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the Time 


Change in economic prospect calls for general revision 
of portfolios and adoption of progressive program 


OUR investment outlook has been changed in the past two 
vaas by new governmental activities, the temporary abandon- 

ment of the gold standard, the steps towards controlled currency 
expansion, the international economic conferences and discussions, 
the long progress towards balancing the national budget, determina- 
ble improvement in business, the development of crop prospects and 
advances in commodity prices. 


Your own future may be permanently shaped right now, and it is to 
your interest to know exactly where you stand as an investor. Prudence 
dictates an immediate and thorough survey of your security hold- 
ings in order to determine which of your investments are in harmony 
with the changed economic prospect. Then, too, you must prepare 
a progressive program and follow it, adjusting it from time to time 
to the widening business horizon. 


F you are to make the earliest start and continue profitably you must observe all the 

essentials of investment success, for we are in a period in which you can not afford 
to maintain a casual attitude towards your investments. You must know the outlook 
for all your holdings. You must know what securities to hold—and why; you must 
know what to buy—and why, and when; you must know what to sell—and why, and 
when ; you must know what replacements to make—and why, and when. 


HE surest way is to do as so many other progressive investors have done—place 

your security program under the supervision of The Financial World Research 
Bureau. The procedure is simple: You merely register with us the complete list of 
your securities, with their cost, provide us with all the necessary data regarding your 
requirements, objectives and resources, and then follow the direct, positive recom- 
mendations as they come to you. Everything is personal—individual. There are no 
group advices; above all, there are no risky speculative advices. And the cost is 
moderate—$100 for the full year of continuous personal guidance. 


5-24-33 
The Financial World Research Bureau 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 


a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 


GZ 
\ 


Otto Guenther, Audit Bureau 
The Financial World was established to diffuse the truth about investments, has constantl int d this att Circulations 
in 1902 tude, and will continue to do so, confident in its belief that as lene as it clings to this ideal eemn — ory a of 
support of the investing public. 
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IN COMING ISSUES 


A Leverage Stock 


HE factor of leverage works to the great disadvantage 
Ter a common stock during a period of declining rev- 
enues, but once revenues turn upward common share 
earnings increase at a much faster pace than gross. One 
prominent company’s capital set-up is composed of 85 
per cent of obligations prior to the common stock, with the 
latter accounting for only 15 per cent of total capitaliza- 
tion. This has been one important reason for common 
stock earnings declining from more than $3 a share in 
1930 to a fraction of a cent for the first quarter of this year. 
Now the question is, will coming improvement be at as fast 
a pace as was the decline? An analysis will appear soon. 


A Stock “Side Light” 


COMMON stock issue to be included in a coming 

stock “Side Light” study has behind it fixed assets 
equal to $5 a share, cash of $7 a share and inventories of 
$6 a share, and is selling for less than the combined cash 
and inventory figures. Taking bonds and preferred stock 
at par and the common at market prices, the company is 
selling for about 70 per cent of net working capital. Opera- 
tions during the nine months ended March resulted in a 
small amount of earnings available for the junior shares. 
Earnings in recent years have been adversely affected by 
the generally declining commodity price trend, but inven- 
tory losses should now be largely a thing of the past. 


A Market Laggard? 


ITH dividend accumulations equal to about 70 per 

cent of current market price, the preferred shares of 
one large company seem to have lagged behind the general 
market, particularly in view of the good probability of the 
arrearages eventually being cleaned up, and with the com- 
mon shares selling only a few points lower than this issue. 
Economic forces now at work especially favor this enter- 
prise, and in better years it has shown earnings applicable 
to this issue amounting to about 60 per cent of its current 
market price. It will be the subject of an early analysis. 
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qHIGHLIGHTS P 


News background favorable to markets — 
Bonds helped by easier credit prospects — 
Current gains in trade indexes will be fol- 
lowed shortly by better earnings reports — 
Temporary irregularity may develop, but re- 
tention of sound issues warranted for the 
long term investor 


The 
Market Situation 


From the viewpoint of the security markets, the news of 
the early part of the past week was highly encouraging and 
prices displayed but little hesitation in reflecting the trend 
ofaffairs. President Roosevelt’s plea for an accord at the arms 
conference was in itself constructive, but looking beyond the 
mere message it would appear that he had in mind the fact 
that a settlement of the arms question must precede concrete 
accomplishments at the World Economic Conference. There 
is little doubt that the Roosevelt message was largely re- 
sponsible for the conciliatory attitude taken Wednesday by 
Chancellor Hitler, and now that European tension has been 
greatly relieved the various delegates can get down to work. 
The domestic background for the markets included the now 
familiar picture of continued gains by trade and mainte- 
nance of the regular $9 dividend by American Telephone & 
Telegraph, an action quickly seized upon as an indication 
of confidence in the future. Business itself has taken heart 
from the Administration’s plans to finance the proposed 
$3 billion job program by taxation rather than by resort 
to issuance of unsound money. 


. The action of the domestic bond market since the middle 
of April has been particularly reassuring, displaying a trend 
having only minor interruptions to a steady upward course; 
foreign bonds of course are influenced from time to time by 
international developments. Further progress by domestic 
bond prices will doubtless be followed in the not far distant 
future by considerable new financing, especially in the public 
utility field, thus placing numerous enterprises on a much 
sounder financial basis. The substantial demand for invest- 
ment bonds that has developed in recent weeks has gone far 
as a factor of assurance of the improbability of any material 
amount of outright inflation in coming months. °- 


_ The stock price rise of the past month and a half has ad- 

mittedly put the market up to levels hardly warranted by 
even the recent improvements in business, but the security 
markets habitually look beyond the present. General 
Motors above 20, for instance, is far out of line with first 
quarter earnings of 11 cents a share. But this perhaps 
typical situation is easier reversed than might appear on the 
surface. The company’s 15,000 dealers in this country last 
year sold 510,000 cars, which means that each dealer in the 
next twelve months needs sell an average of only one addi- 
tional car every two weeks to bring sales volume back 
almost to 1931 levels, a year in which earnings were over $2 
a share. Selling prices were higher then, of course, but so 
were costs and it is important to note that an average in- 
crease of $50 per car, even on the basis of 1932 volume, 
would add earnings of nearly 60 cents a share to the com- 
pany’s tremendous common stock capitalization. Similar 
analysis can be applied to any number of other companies. 


Further security price improvement will doubtless be on a 
more selective basis than has recently prevailed, and this is 
no time to make commitments merely on the hope that the 
issues chosen will be carried along with the general market. 
Holdings should be confined to companies having better 
than average earnings prospects and in an adequate finan- 
cial position (receivership for weak companies is by no means 
a thing of the past). Investment bonds held for income 
purposes should be retained on the basis of indicated further 
ease in money rates and increasing margins of earnings over 
interest requirements. 


4 4 STOCKOMETER—THE TREND OF MARKET VALUES aa 


In reflecting the processes of mental inflation stocks have 
moved further upward. During the week of May 10-17 a total 
of $400 millions was added to stock values, bringing the en- 
hancement since the low point before the banking holiday to 
$10 billions. Adding to this the appreciation in bonds, unlisted 


- issues and commodities would double the total and when 


compared with the prospect of pumping out $3 billions by 
open market operations of the Federal Reserve, the latter is 
insignificant if perhaps not unnecessary in the final analysis. 
The turnover in stocks was reasonably heavy and accentuated 
with every upward trend in prices for a rate of 8.59 per cent. 
The loan ratio remains constructively low at 1.27 per cent. 
The average price of all listed stocks is $22.23 and the loans 
against them 28 cents a share. 


Note: The “Market Value” dotted line shows Tue Financrat 
Wor p’s index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures reported 
once each month by the Stock Exchange. The ‘Loan Ratio’’ expresses 
the percentage of brokers’ loans (to Stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line ‘‘ Turnover in Sales.” 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


One or two lines of industrial activity have recently shown 
signs of losing some of the momentum so much in evidence 
during the past several months, although business as a whole 
continues at a very satisfactory pace, con- 


Business sidering the depths to which it had sunk. Be- 
Gains 
“ cause of the lateness of the season it is only 
Predominate 


natural that here and there some hesitation 
should appear. Gains in individual lines still predominate, 
although the size of some of the gains has been diminishing. 
A “breathing spell” at this time is only a natural develop- 
ment considering the time of the year and the pace of the 
recent recovery, which has brought THe Financia Wor.p’s 
Index of Industrial Production from a level of about 13 
points below that of a year ago up to its present position 
of only 0.2 point under that of this time in 1932. 

Figures on electric power production continue to reflect 
further general business improvement, the latest compilation 
disclosing a gain of 2.2 per cent over a year ago for the 
country as a whole, with only the Pacific Coast section lag- 
ging. The gain for New England alone was 7.7 per cent, 
due to the high current level of textile activity, while the 
advance for the Atlantic Seaboard was 4.2 per cent. Auto- 
mobile production has furthered its advance, but gains have 
been growing smaller with that for the week ended May 13 
estimated at 235 units. Nevertheless, output for the second 
quarter promises to total materially more than that of the 
same period of 1932, and talk of impending price increases 
is heard. Sieel authorities differ as to the amount of gain 
registered by that industry last week, but they are agreed 
that a further advance occurred, and that current operations 
are at 35 or 36 per cent of capacity, the highest point since 
June of 1931. 

There is every indication that the current revival is the 
beginning of definite long term improvement, and that it 
will not be followed, as were previous upturns in recent years, 
by fresh declines to new low levels. Increased prices for 
manufactured goods will not lag far behind the rising rate 
of production, and the combination of the two factors should 
result in more satisfactory earnings reports in the not far 
distant future. 


Another sign of returning normalcy appeared last week 
with the publication, for the first time since early in March, 
of the weekly statement of reporting member banks of the 

Federal Reserve System. Comparisons of the 

Outlook is latest statement (dated May 10) with that 
for Credit = <f March 1 are of little value in throwing 

light on the changes that have occurred in 
the interval for the reason that the new compilation includes 
only ninety cities as against 101 cities in previous reports. 
However, a return flow of cash to the banks is reflected in 
the fact that demand deposits for the ninety cities in May 
was but slightly below the figure reported by the 101 cities 
in March, and a reversal of the trend in Government bond 
holdings, which had been declining since January, is shown 
by the 90-city figure of $4.9 billions, the same amount as 
reported earlier by 101 cities. Of course, the member banks 
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have succeeded in getting themselves largely out of debt to 
the Reserve Banks, borrowings by reporting members now 
totalling only $80 millions as against $488 millions a little 
over two months ago, with New York alone declining from 
$217 millions to $23 millions. Those changes that can defi- 
nitely be traced for the 10-week period are all toward im- 
provement, and thus the gains registered by public psy- 
chology are supported more and more by the cold figures 
themselves. 

Low interest rates continue to characterize the money 
markets, due to the combination of large excess bank re- 
serves, impending credit expansion by the Federal Reserve 
as part of the Administration program, and lack of sufficient 
credit demand by corporations, which still find it unneces- 
sary to go to the banks for assistance in financing rising 
operations because of the large cash reserves the companies 
were able to build up in recent years. Whatever revival of 
credit demand develops in coming months will probably be 
largely offset in its influence on money rates by Federal Re- 
serve operations, and the credit prospect continues to point 
to easy conditions for some time to come. 


The revival in business, securities and commodities had its 
inception in an inflation psychology, but more recently it has 
been supported by sounder things and talk of inflation has 


Inflati become a very secondary factor. The reasons 
pony - are not far to seek. Inflation pure and sim- 
Dissiniehiog ple is usually accomplished by a government 


printing money for meeting running expenses, 
or perhaps for carrying on a public works program or other 
form of relief. Just now we are witnessing the very pleasant 
spectacle of our Government going to great lengths to bring 
its expenses down to a point where they will be supported 
by present tax income, an action which of itself is just the 
opposite of inflation. Added thereto, is the determination 
to raise new taxes to meet the cost of the proposed $3 billion 
unemployment relief program, something that would provide 
an excellent vehicle for inflation if the Administration were 
so minded. 

The conclusion is inescapable that the Administration does 
not intend to bring its inflationary powers into play if price 
improvement continues; if improvement fails to continue, 
then inflationary tactics can be looked for. In other words, 
further advances in the general price level appear to be 
virtually guaranteed, whether from natural or legislative 
forces. This is a factor of vital importance in appraising 
the outlook for business throughout the country and for the 
security markets. 
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crease in steel activity since the 

banking holiday in March has both 
surprised and pleased the members of the 
industry and those who watch its progress 
as an indication of the general economic 
state of the country. And there is also 
basis for gratification in the broad and 
miscellaneous character of the demand 
that has developed. It had, of course, 
been expected that the unusual interrup- 
tion to spring business occasioned by the 
banking holiday would result in some 
compensating rebound, but that there 
might follow such a recovery as to bring a 
large part of the industry back to the 
point of profitable operations was a 
nebulous hope which if privately indulged 
was not publicly expressed. 


Te extent and rapidity of the in- 


Steel Production Up 


Steel ingot production registered about 
15 per cent of capacity in the first week 
of this year, which was just about the 
average rate for the month of December. 
The sueceeding weeks followed the usual 
seasonal uptrend to a peak of 22 per cent 
of capacity in the week ended February 
11. The next week the Michigan banks 
did not open (a hard blow to the impor- 
tant steel-consuming automobile indus- 
try) and the spread of moratoria had its 
inevitable effect upon general business, 
bringing a steady decline in steel opera- 
tions to a low of 14 per cent of capacity 
in the week of March 18. Thus the daily 
average output for March was only 15.2 
per cent of capacity, compared with 
20.4 per cent in February and 17.8 per 
cent in January, and was close to the de- 
pression low of 14.2 per cent last August. 
February was about 14 per cent ahead of 
January, whereas the normal seasonal 
gain for that month is only 3 per cent and 
the spring peak, which is usually in 
March, is normally only some 8 per cent 
over January. Expressed in relatives 
with January equal to 100, the normal 
seasonal variations and the results for this 
year to date are indicated as follows: 


May 96 *205 

*Estimated. 


It is obvious from these figures that 
this year is departing widely from seasonal 
precedent under the influence of unusual 
circumstances and developments which 
have submerged the seasonal influence, 
which has doubtless been present never- 
theless. For output to double from 
January to May would be quite remark- 
able even without the intervention of 
seriously disturbing influences, and in 
view of the banking crisis such a record 
is rather striking evidence of a widespread 
and marked change in public psychology. 
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New Prospect 


By C. C. BAILEY 


Regardless of how great a part the fear 
of outright monetary inflation has played 
in the recent trend, there is no question 
but that there has been a release of pur- 
chasing power and a real increase in con- 
sumption and production which may well 
constitute the initial stages of the upward 
spiral for which we have so long been 
waiting. 

In appraising the progress of the steel 
industry in relation to the broad picture 
of developments there are certain factors 
that must be considered. Due its basic 
position in the economic structure, this 
industry is subject to much wider cyclical 
fluctuations than the average and has 
become traditionally known as “prince 
or pauper.”’ It is therefore only natural 
that in stressful periods of severe depres- 
sion seasonal swings should assume un- 
usual proportions or be quite submerged 
in the flow of stronger cyclical forces. 
The fact that steel output doubles while 
the business situation as a whole seems to 
improve in much smaller degree does not 
indicate that steel has over-reached itself, 
since its more drastic decline necessitates 
a more precipitate rate of gain in the 
initial stages of cyclical recovery. There 
is also the danger of misunderstanding 
of the implications of reports of activity 
in terms of percentage of capacity. This 
can be avoided by realizing that such 
figures are more valuable as a means of 
comparing activity at different times than 
as an absolute measure of the status of 
the industry. The computation of total 
capacity is a theoretical measure of the 
industry, representing a condition ap- 
proached only in boom times such as the 
first half of 1929, and not a condition that 
must be closely approached to indicate a 
satisfactory operating status. 


Interpreting Capacity Reports 


The capacity figure is checked each year 
to incorporate additions and eliminations, 
and the steady growth of the industry 
makes it impossible to use percentage of ca- 
pacity data for comparing conditions more 
than one or two years apart. For example, 
1921 steel output represented 37 per cent 
of capacity and 1932 output about 19 
per cent, which might superficially in- 
dicate a level last year 49 per cent below 
the low year of the 1921 depression. But 
actual output of steel ingots last year of 
13.2 millions of gross tons was only about 
31 per cent smaller than the actual out- 
put in 1921. Thus the low percentage 
reports of recent months should not be 
interpreted too pessimistically and should 
be considered in the light of the fact that 
the profit point of the industry on the 
way to recovery will be much lower than 
the loss point on the way down in the 
previous cycle. It may also be pointed 
out that an appreciable proportion of the 
capacity currently reported will be dis- 
carded as obsolete before the time when 


for the Steels? 


it would actually be needed to meet the 
country’s consumptive requirements. 

Paralleling the sharp upturn in steel 
since March, and in part responsible for it, 
there has developed a marked increase in 
automotive demand and _ production. 
There are clear indications that May 
motor output will substantially exceed 
April and there is a growing possibility 
that June may equal May. The twoother 
main consumptive channels for steel, the 
railroads and the construction industry, 
have not yet expanded materially, and at 
present motor demand is unusually heavy 
in proportion to these two. In relation 
to the many miscellaneous consumers 
of steel, however, the motor industry is 
hardly taking its usual share, and con- 
sidering the season it is hardly taking its 
normal proportion of total steel output. 
It is on the whole a healthy sign that 
miscellaneous consumption has expanded 
so materially and serves to emphasize 
the point previously made, that there has 
been a widespread psychological change. 
The plans of the Administration affecting 
railroads and enlarging construction ac- 
tivity will give support to these important 
steel lines in the months ahead and give 
additional substance to the expectation 
that 1933 will mark a definite turn in the 
industry. 


Selecting Steel Stocks 


The April rate of 53,390 tons daily was 
the highest since February, 1932, and the 
77,000 ton rate attained by the middle 
of this month has not been equalled since 
June, 1931. At such a rate the industry 
as a whole can probably more than break 
even on a cash basis and with a further 
strengthening of prices could in large 
part emerge from the red in its regular 
earnings reports. Despite the lagging 
of demand from railroads and the con- 
struction industry, practically all the 
important steel companies have been 
sharing in the current upturn, since most 
of the business in these two categories is 
normally handled by the better diversified 
organizations which also participate in 
the other lines which have improved. 
Thus all of the companies which have 
come through the depression to this point 
without experiencing financial difficulties 
are in a position to share in the benefits of 
expanding operations and improving 
prices. On a Straight statistical basis of 
market prices as compared with probable 
1933 earnings, it is obvious that the steel 
shares appear high. But for those who 
are looking to the longer term possibilities 
and are willing to ignore intermediary 
market fluctuations, the group has un- 
doubted potentialities for much ad- 
ditional progress. Those companies in 
the soundest position include U. S. Steel, 
Bethlehem, National and Inland, while 
Republic, American Rolling Mill, and Lud- 
lum are suitable for speculative purposes. 
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Stock Market Laggards 


HE stocks which were discussed 

under this title in last week’s issue 

of THe FinancraL WorRLD repre- 
sented situations among operating com- 
panies where the advances in market 
prices over the year’s lows do not appear 
to have given full reflection to the prospec- 
tive improvement in status and earnings 
over the coming months as indicated by 
the constructive changes that have been 
taking place in the economic picture. 
The selections this week have been made 
from the holding company type where 
there is an apparent lag in the upward 
movement as compared with the gains 
registered by the underlying securities, 
and where there is also the prospect for 
further improvement in the underlying 
equities which in themselves may have an 
attractive leverage factor enhancing their 
progress under the stimulus of economic 
recovery. 


4 INTERNATIONAL CARRIERS is 2 Manage- 
ment-type investment trust which has 
practically its entire holdings in the stocks 
and bonds of American railroads with a 
comparatively insignificant investment in 
several of the leading rail equipments. 
Subject to the control of the directors, 
the investments are supervised under 
contract by an investment company for a 
quarterly fee of % of 1 per cent of the 
average assets of the company. This 
management contract terminates in 1939. 

The corporation was organized in 
August, 1929, and the total paid-in value 
of the investment fund was $17.6 mil- 
lions, or $22 a share. Shrinkage in 
market value of holdings, together with 
expenditure of $2.9 millions for reac- 
quisition of capital stock, brought liqui- 
dating value at the close of last year to 
$2.7 millions, or $4.82 a share. As is very 
likely to be the case with management 
investment shares, International Carriers 
sold somewhat above its liquidating value 
at the height of the bull market and has 
lagged behind in the depths of depression. 
It reached a 1929 high of 28 and closed 
1932 at 3%. 

Some of its largest holdings are in 
Pennsylvania, Baltimore & Ohio, Chesa- 
peake Corporation and Chesapeake & 
Ohio, Saint Paul preferred, Reading, 
Delaware & Hudson, Denver & Rio 
Grande preferred, New York, New Haven 
& Hartford, Missouri Pacific, and Mis- 
souri-Kansas-Texas. These issues, as well 
as its other holdings, have advanced 
substantially in market price this year, 
and the entire railroad group has gained 
approximately 50 per cent as measured by 
representative stock price averages. Ap- 
plying this rate of gain to the liquidating 
value at the close of 1932 gives an indi- 
eated present liquidating value of about 
714, compared with recent quotations 
around 5. 

Dividends have been paid since the 
middle of 1930 in varying amounts, the 
current rate being 20 cents per share per 
annum. Net income from dividends and 
interest has been well in excess of disburse- 
ments on the stock, except for 1932, when 
there was a small deficiency from the 
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321% cents per share paid out during that 
year. The current yield on the stock is 
quite small, being somewhat less than 4 
per cent, but the attraction in the situa- 
tion lies not in present income but in the 
long pull potentialities for enhancement 
during a period of economic recovery. 


4 PirtssurcH UwnitTep, formerly Oil 
Well Supply, is now a holding company 
for 108,402 shares of U. S. Steel common 
which were received when the assets and 
business of Oil Well Supply were sold to 
U. S. Steel in 1930. Its capitalization 
consists of 58,212 shares of 7 per cent 
preferred stock of $100 par value and 
389,963 shares of $25 par common. 

As an adjustment of litigation arising 
out of the sale of assets, the preferred 
and common stockholders entered into an 
agreement in April, 1932, which stipu- 
lates among other things that the pre- 
ferred stock may be surrendered after 
March 31, 1937, for retirement at $110 
a share provided there are sufficient 
assets. 

The 1932 balance sheet contains the 
following items: 


Cas h 
477 
Notes payable, secured (Due in 1937). 1 010 000 


From thisit appears that the net outside 
liabilities at the year-end amounted to 
$979,018, which is equal to $16.80 per 
share of outstanding preferred stock. 
The holdings of U. S. Steel common are 
equivalent to 1.86 shares for each out- 
standing share of preferred, giving a value 
of $93 per share of preferred with U. 8. 
Steel selling at $50 a share. After de- 
ducting from this figure the $16.80 of net 
outside liabilities, there is left a theoretical 
liquidating value for the preferred stock 
of $76 a share when Steel is quoted at $50. 
Similarly, other liquidating values may 
be computed for other prices of Steel 
common. 


Liquidating value 
Pitisburgh United ptt, 


A selection of three stocks which appear to be “behind 9 Seta: 
the market”? on the basis of improved prospects 


After U. S. Steel omitted common di- 
vidend payments in the second quarter 
of 1932, Pittsburgh United was deprived 
of practically its sole source of revenue, 
and in anticipation of this situation its 
preferred dividend had been suspended 
at the beginning of last year. Accu- 
mulated unpaid dividends on the issue 
now total $12.25 a share (including the 
current quarter), and this amount added 
to the redemption price reveals that 
under existing circumstances (as to debts, 
ete.) Steel would have to sell at about $75 
to fulfil the terms of the contract for re- 
tirement of the preferred. It does not 
seem beyond expectation that Steel may 
sell above that level before 1937. 

Recent quotations for Pittsburgh 
United preferred on the New York Stock 
Exchange have been around $39, or 
roughly one-half of the indicated liquidat- 
ing value with Steel at $50. The stock 
thus provides a vehicle for establishing a 
long pull speculative position in Steel 
common at a very substantial discount. 


4 CHESAPEAKE Corp., which is con- 
trolled by Allegheny Corporation (the 
Van Sweringen holding company), is a 
holding company for railroad stocks of the 
Van Sweringen group. Its principal 
commitment is 4,066,508 shares of Chesa- 
peake & Ohio, and it also has 27,500 
shares of Pere Marquette and 69,000 
shares of Erie Railroad (all common). 
Capital structure consists of 1,799,745 
shares of no par common stock, preceded 
by an issue of convertible collateral trust 
5s, due 1947, outstanding at the close of 
last year to the amount of $43.3 millions. : 

Due to the comparative stability of 
earnings of C. & O. and continuance of 
that road’s dividend at the $2.50 rate, 
Chesapeake Corporation has continued to 
report good earnings and still pays di- 
vidends of $2 per annum. Its net for 1932 
was equal to $3.41 per share, compared 
with $3.61 in 1931 and $3.48 in 1930. 

With the improved outlook for general 
business that has developed in recent 
weeks, prospects that C. & O. will con- 
tinue its rate have been strengthened 
and the indicated earnings and dividend 
status of Chesapeake Corporation offer 
quite adequate statistical basis for re- 
garding current prices as representing 
a@ very modest appraisal of the situation. 

There is, however, another interesting 
angle of approach which also indicates 
that the stock is currently in an attrac- 
tive position, and that is by way of theo- 
retical liquidating value. The total mar- 
ket value of Chesapeake Corporation’s 
holdings at recent quotations, plus cash 
and accruals as shown in the year-end 
balance sheet, is sufficient to cover the 
par value of the outstanding bonds and 
the other liabilities to outside creditors 
as shown in the same balance sheet, 
and to leave a liquidating value for the 
Chesapeake Corporation common stock 
equal to about $41 a share, an amount 
about 30 per cent more than recent mar- 
ket quotations. Hence it is broadly true 
that this stock affords an indirect interest 
in C. & O. at a substantial discount. 


THE FINANCIAL WORLD 


ay 

> 

Steel common 
at 
113 
122 
: 

i 


oP 


ore 


4California Packing — 


Te horn of plenty, so far as the 
California fruit and vegetable pack- 
ers are concerned, has been a sym- 

bol of despair in recent years for each new 

crop has been followed by a break in 
prices which has resulted in heavy in- 
ventory losses. 
during each of the past three years have 
failed to curb the piling up of excess 
stocks, and hand-to-mouth buying poli- 
cies on the part of distributors have only 


served to further distress the situation.: P 


But just at the time when the outlook 


appeared darkest there was a distinct. 
reversal of the trend and for the first time ‘ 


during the period of depression prices 
have shown a turn for the better, suggest- 
ing that the era of inventory losses has 
probably come to an end. Equally im- 
portant has been the sharp reduction in 
stocks of canned goods which suggests 
that many lines will be well cleared up 
before the new pack is completed. 
California Packing as the leader among 
the Pacific Coast fruit and vegetable 
packers and also one of the larger salmon 
packers is in an especially good position 
to benefit from this change. 


A Well-Diversified Pack 


While packing a well-diversified line of 
fruits, vegetables and fish under its 
several nationally advertised trade names, 
including ‘‘Del Monte,” ‘‘Glass Jar,” 
and ‘‘Sun-Kist,’”’ California Packing has 
specialized largely in the packing of 
peaches, Hawaiian pineapple, Alaska 
salmon and tomatoes. To a lesser extent 
the company has featured apricots, pears 
spinach and asparagus. Thus these packs 
probably represent the most important 
sources of earning power. Some idea of 
the sharp contraction in the packing of 
these items is reflected in the trend of the 
past three years for the State of Cali- 
fornia: 


1930 1931 1932 
Major Pack: —Thousands of Cases— 
Peaches......... 13,294 8,421 6,438 
Pineapple........ 12,672 12,807 4,980 
5,032 5,404 5,156 
yi. 4,245 1,005 2,193 
Minor Pack 
1,954 2,005 1,805 
1,871 1,808 1,418 
Spinach......... 1,565 1,339 817 
Asparagus....... 2,663 1,747 1,313 


The tremendous size of the 1930 pack, 
which was due to the fact that 1930 was a 
“big pack” year, proved to be a con- 
tributing factor in the price decline early 
in 1933, which drove quotations for 
canned goods to the lowest level of a 
generation. Fortunately, the fiscal year 
of California Packing ended on February 
28, and thus the company was able to 
charge off the inventory losses incurred 
before the recent price rise set in. The 
following price comparisons representing 
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Reductions in the pack ~ 


By A. WESTON SmiTH, Jr. 


cases of No. 24 cans indicates the gains 
which have been scored in some divisions 
since February 28, 1933, and also the 
recovery which must yet be made to reach 
the levels of a year ago: 


1932 1933 Change 
No. 35 
Case Prices, “May 15 Feb. 28 May 15 this Year 
Peaches.. $1.40 $1.15 $1.20 + 4.3% 
Pineapple. . 1.60 1.75 
*Salmon.. . 2.25 1.35 1.50 +11.1 
Tomatoes. . 0.85 0.70 0.80 +14.2 
Apricots. . . 1.60 1.15 1.20 + 43 
1.40 1.30 
Spinach... 1.10 1.00 
Asparagus 3.75 2.25 2.25 


It will be noted that the major pack 
items, with the exception of pineapple 
which is selling above its price of a year 
ago, have all shown gains. But it is 
equally significant that pears, spinach 
and asparagus are holding steady for in 
the same period of a year ago prices were 
on the down trend. Gains in the prices of 
spinach and asparagus, the packing season 
for which just came to an end, are being 
predicted because adverse weather con- 
ditions cut output well below the average 
of the season. The packing season for 
pineapple and apricots opens on June 1 
and June 22, respectively, and for peaches 
and pears on July 22. Tomatoes follow 
on August 23. Early reports of plant- 
ings suggest that acreage may be 25 per 
cent smaller than last year, another 
constructive factor for a price rise. 


Foreign Demand Improves 


One development which has been over- 
looked in some quarters is the improve- 
ment in the demand for canned goods in 
foreign countries. There has been a 
gradual increase in the popularity of 
canned foods in Great Britain and Europe 
for several years but the recent reduction 
in the exchange quotations of the dollar 
as compared with foreign currencies has 
acted as a stimulus to the trade. Some 
fairly large orders have been placed in 
California during the past month, divided 
among peaches, pears and apricots. Can- 
ners are no longer being compelled to 
shade prices for export, but are getting 
domestic prices. If the demand con- 
tinues to expand the export trade may 
have no small part in clearing the remain- 
ing surplus stocks of canned goods in this 
country. 

Operations of California Packing for 
the fiscal year ended February 28, 1933, 
continue to reflect the ravages of the 
price decline with a deficit equal to $4.65 
per common share, against ‘a deficit of 
$5.02 a share in the previous fiscal year. 
The trend of earnings has been distinctly 
downward since 1928 for in the 1931 
fiscal year earnings of 9 cents a share were 
reported as compared with $6.16 4 share 


An Overlooked Leverage Issue? 


A study of a company the stock of which is selling for 20 per 
cent less than its net working capital per share. With $15 
in bonds ahead of each share of common, the leverage of 
earning power is heavily in the favor of the capital stock 


in the 1930 fiscal year and $6.38 a share in 
the 1929 fiscal year. Net earnings for 
the eight fiscal years,” 1923-30, however, 
have averaged $5.70 per share. The earn- 
ings losses of recent years, have been in- 
fluenced to significant extent by inventory 
losses. The $4.5 million loss for the 1933 
fiscal year, for instance, included a $1.8 
million operating loss on pineapple, an 
operating loss on other lines of $949,320, 
an inventory write-down of $736,396. and 
a loss of $1.3 million on Alaska salmon. 

The past fiscal year was not without its 
constructive developments for the com- 
pany was able to improve its cash position 
and eliminate bank debts. Current as- 
sets dropped to $22.5 millions while cash 
increased to $4.3 millions, as compared 
with current liabilities of $2.6 millions. 
On February 28, 1932, current assets of 
$27.7 millions included cash of only $1.9 
millions or less than total current liabili- 
ties of $4.8 millions. The reduction in 
current liabilities was due to the liquida- 
tion of $2 millions of bank loans during 
the year. This represents a cut in bank 
loans from $8.7 millions in February, 
1930. During the past year $801,000 of 
the company’s 5 per cent debentures were 
retired at a saving of $303,429 while 
6,000 shares of no par stock were pur- 
chased and cancelled. At the close of 
February, 1933, there were outstanding 
$14,182,000 of debentures, due July 1, 
1940, representing the only obligation 
ahead of the 971,416 shares of no par 
common stock. 


National Advertising Maintained 


Prior to 1930 California Packing was 
generally regarded as one of the more 
conservative equity stocks and not with- 
out reason for it had earned a profit and 
paid a dividend in every year since its 
incorporation late in 1916. Some $25 
millions had been spent during this period 
to advertise the ‘‘Del Monte’ and other 
brands and as a result every chain and 
independent grocery store in the United 
States now carries part of the line simply 
because of the force of public demand. 
The pressure of advertising has not been 
relinquished during the depression, and 
there is good reason to expect that that 
demand will expand for California Pack- 
ing products concomitant with increas- 
ing purchasing power permitting the 
public to spend more for ‘“‘desert’’ foods 
such as peaches, pears, pineapple and apri- 
cots. The sharp downward trend of earn- 
ings‘in recent years reflects the high 
leverage of the common shares for which 
there are outstanding $15 in bonds for 
each one share of common stock. As soon 
as the trend of earnings turns definitely 
upward, and indications are that such a 
change will be witnessed during the cur- 
rent fiscal year, the leverage will favor a 
rapid expansion of the earnings applicable 
to the common stock. An additional fac- 
tor in the favor of the issue is the com- 
pany’s relatively large inventory position, 
with inventories last February equivalent 
to $13.55 per share of common, a figure 
not far removed from current prices for 
the stock. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Adams-Millis 4 


The omission of the $2 annual dividend on 
Adams-Millis common in February re- 
sulted in the dumping of the stock out 
of many investment portfolios, but re- 
cently there has been a renewed interest 
in the shares on the basis of improving 
trade reports. In mid-April Adams-Millis 
was reported as producing only 15,000 
dozen pairs of its low priced hosiery 
daily. Recently, however, production 
has been stepped up gradually to around 
18,000 pairs per day and it is expected 
that the 20,000 capacity may be reached 
before long. As a producer of rayon 
hosiery of a kind that is distributed 
through the 5-and-10-cent stores, Adams- 
Millis is being mentioned as a beneficiary 
of the inflation in silk prices. As the price 
of real silk hose advances many who have 
not enjoyed any pick-up in their incomes 
will turn to the less expensive stockings. 


AIR REDUCTION’S earnings are re- 
ported to be running ahead of the same period 
of a year ago for the first time in four years. 


American Ag. Chemical 4 =” 


The forthcoming annual reports for the 
fiseal year ended June 30, 1933, are ex- 
pected to reflect the demoralization of 
prices in the fertilizer industry. American 
Agricultural Chemical will show another 
large deficit despite the fact that the price 
of its shares have recently registered a 
sharp gain, more than doubling the low 
price of the year. Inveutories of fertilizer 
are unusually low and with prices firming 
up a bit better days are being prophesied 
for the fertilizer manufacturers. One 
disturbing factor in the situation, how- 
ever, is the possibility of legislation 
which will compel the production of mixed 
fertilizers at Muscle Shoals. Such com- 
petition may not be adverse as it is be- 
lieved that the costs of production will 
be far out of line as compared with the 
privately owned companies in the field. 


AMER. COMMERCIAL ALCOHOL has 
shared in: every advance of the ‘‘repeal” 
stocks despite the fact that it is hardly a 
beverage issue. First quarter earnings 
were only 39 cents a share, against 55 cents 
a share in the first quarter of 1932. 


Bohn Aluminum 4 = 


New high prices for the year for Bohn 
Aluminum & Brass are apparently pre- 
dicated on reports that a more pleasant 
report will be available for stockholders 
for the current quarter than for the first 
three months. In the first quarter of 
this year a profit equal to 29 cents per 
common share was reported, as com- 
pared with a loss of 21 cents a share in 
the first quarter of 1932. As a manufac- 
turer of pistons, connecting rods, hous- 
ings, crank cases and other equipment, 
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Bohn is in a position to feel the first 
effects of a turn for the better in the 
automobile industry. 


BRIGGS MFG. despite its net loss of close 
to $1 million in the first quarter showed a 
profit for April and expects to do the same 
for May. 


B.-M. T. 4 “Cr” 


With hearty disfavor have the directors 
of Brooklyn-Manhattan Transit greeted 
Comptroller Berry's proposal for a 100 
per cent tax on the nickel subway fare. 
For once the contract between New York 
City and the traction lines calling for a 
5-cent fare may prove a boon to the sub- 
ways if they are able to use the agreement 
to prevent the levy of the tax. It is 
expected that the transit lines will join 
hands to fight the plan to the last ditch. 
To be sure, they want a 10-cent fare, but 
not a 5-cent fare plus a 5-cent tax. And 
right now they are assembling all sorts 
of constitutional objections to the tax. 
One of the arguments put forward is that 
if the tax goes through, every form of in- 
terborough transportation should be 
taxed including surface lines, buses and 
taxicabs. 


CHRYSLER is falling behind in orders in 
several larger cities and cannot promise 
better than four weeks delivery on most 
models. 


Continental Baking 4 “D+” 


Reports that Continental Baking, the 
“Wonder Bakers,’’ have turned the 
corner have yet to be substantiated in 
earnings for there has as yet been no cor- 
rection in the downward trend of earnings 
which has continued since 1929. Net 
income for the 15 weeks ended April 15, 
1933, reached a new low with only one- 
third of the preferred earned, as against 
two-thirds earned in the same period of 
1932. But better news is being predicted 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
ll.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


for the current period on the basis of an 
upturn in bread prices. A turn for the 
better in earnings would be distinctly to 
the advantage of the class A stock of 
which there are outstanding 281,813 
shares. With funded debt of $1.7 millions 
and 454,716 shares of 8 per cent preferred 
stock outstanding, the leverage would 
favor the class A stock rather than the 
class B stock of which there are outstand- 
ing almost 2 million shares. 


CONTINENTAL INSURANCE is tuck- 
ing away substantial paper profits on its 
five figure holdings of Corn Products, Otis 
Elevator, Socony-Vacuum, Standard of 
California, General Electric and Consoli- 
dated Oil. 


Crown Cork & Seal 4 “— 


Crown Cork & Seal in recent months has 
given an excellent account of itself, ad- 
vancing to new high levels last week above 
40. The report that a net loss of $98,000 
for the first quarter of this year compared 
with a loss of only $8,000 last year failed 
to dampen enthusiasm for the stock as 
subsequent reports have suggested that 
earnings during April were equal to about 
$1 per share on the common stock. It is 
questionable if the high rate of activity 
registered in the past month can be main- 
tained throughout the year, but there 
appears to be little doubt that Crown 
Cork will be safely out of the red by mid- 
year. The six months’ statement sche- 
duled for publication in early August is 
being anticipated with considerable in- 
terest. 


DOME MINES’ announcement of the 
payment of a larger extra dividend was 
accompanied by the president’s statement 
that 1933 would be a better year for the 
company than 1932. 


Eaton Manufacturing 4 


Having cleaned house last year by retir- 
ing all of its funded debt and introducing 
many economies, Eaton Manufacturing 
has paved the way for the new demand 
which is just beginning to develop in the 
automotive industry. Since its acquisi- 
tion of Wilcox Rich in 1931, Eaton has 
continuously improved its position in the 
automobile equipment field and now has 
a broad line including axles, springs, 
bumpers, washers, heaters and radiator 
caps. The small loss reported for the 
first quarter of this year could be wiped 
out quickly with any moderate upturn in 
business as no funded obligations or pre- 
ferred stock are senior to the outstanding 
645,818 shares of no par common stock. 
Financial position is strong with current 
assets of $4.5 millions 714 times total cur- 
rent liabilities of $605,000. Net working 
capital alone is more than one-half the 
present price of the stock. 
(Please turn to page 500) 
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*WANTED— 
More Data For Stockholders! 


By RicHARD J. ANDERSON 


Much progress has been made in the form of presentation of 

corporate reports since the day of the leaflet variety of balance 

sheet and profit and loss statement. Considerable room for improve- 

ment nevertheless remains, as strikingly shown by some of the examples 
cited in this article. 


corporation reports compared very 

unfavorably with the reports of 
prior years, but from the point of informa- 
tion furnished stockholders very sub- 
stantial progress was made. Although 
there still remains vast room for im- 
provement in the annual statements of 
the average corporations, there is discern- 
ible a trend toward recognition of the 
shareholders’ inherent right to adequate 
information concerning the operation and 
results of the companies of which they 
own securities. The current controversy 
between the New York Stock Exchange 
and Allied Chemical & Dye is a milestone 
in the path of the movement for essential 
information, and may mark the passing of 
secrecy concerning data to which the 
shareholders are obviously entitled. 


Fie an earnings standpoint, 1932 


Some Need No C.P.A.'s 


The direction in which most progress 
has already been made is in the auditing of 
accounts by certified public accountants, 
but some of our largest corporations, such 
as Standard Oil (N. J.) and National 
Biscuit still ask stockholders to take the 
company’s word for the accuracy of their 
statements. Even in the case of some of 
the reports that have been audited, it is 
obvious from the accompanying C.P.A.’s 
certificate that the company’s accounting 
policy is at variance with the procedure 
that the auditor thinks should be fol- 
lowed. Detroit Edison, for instance, cut 
down the amount of depreciation reserve 
deducted from 1932 earnings to $4 mil- 
lions as against $5.5 millions in 1931. Ap- 
parently this did not meet with the ap- 
proval of the company’s auditors, whose 
certificate stated that ‘‘accepting the 
company’s provisions for retirements 
(depreciation), the attached statements in 
our opinion set forth the financial position 
of the combined companies as at De- 
cember 31, 1932, and the result of opera- 
tions for the year.” 

Sometimes, it seems, a complete corpo- 
rate reorganization is necessary to bring 
about an improvement in the form of re- 
ports. Until its 1932 report, the Kansas 
member of the Standard Oil group issued 
reports notable largely for their brevity, 
although a page and a half of the 1931 
report (which had a total of four pages) 
was taken up by a plea to stockholders to 
retain the old management. .That plea 
being unavailing, a new management was 
installed with one result being a 1932 
report audited for the first time by a 
C.P.A. and setting forth in satisfactory 
detail numerous items previously lumped 
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together. The advantages to the stock- 
holder in having a thorough examination 
made by an independent firm of account- 
ants for the purpose of setting forth the 
true state of affairs is strikingly brought 
out in this instance, an indicated balance 
sheet surplus of $415,851 being turned 
into a deficit of $2.1 millions when the 
auditors finished their check on valuations 
and rates previously charged for depre- 
ciation. 

It is to uncover just such things as the 
above that auditors are usually employed 
—not always, however, and that is one 
of the faults of the American system of 
having the auditors selected by the 
management instead of the stockholders, 
and made responsible to the latter. If 
the stockholders themselves had a voice 
in the selection of the auditors and the 
method of examination to be followed, 
statements by C.P.A.’s such as the follow 
ing (which accompanies the report of a- 
small mining company) would not be 
seen: ‘‘I have made an examination of 
the books and accounts...and I 
hereby certify that the foregoing state- 
ment ...is in accordance with the 
records of the Treasurer.’’ Not a word as 
to the accuracy of the treasurer’s reports; 
just as long as the figures in the printed 
statement were the same as those on the 
treasurer’s books the C.P.A. was satisfied! 
Not always is the C.P.A. so complacent, 
however. The auditor’s certificate ac- 
companying the 1932 report of the Boston 
Elevated Railway contained the state- 
ment that ‘‘the amount of accrued depre- 
ciation appearing in the balance sheet is 
inadequate.”” Perhaps stockholders are 
not supposed to read those certificates; 
in any event, the management apparently 
felt no compulsion to explain the reason 
for the C.P.A.’s opinion of inadequacy, 
for the 16-page letter accompanying the 
1932 report contained no reference to 
depreciation policy. 


The Management's ‘‘Comments’’ 


The stockholder is not only entitled to 
detailed financial statements, but he is 
also justified in expecting the manage- 
ment’s annual letter of transmissal to 
contain pertinent information concerning 
the operations of the company during the 
preceding year. American Snuff has 
made good progress in the matter of its 
reports, the 1932 statements being certi- 
fied by a C.P.A. for the first time, and 
the income account and balance sheet be- 
ing in greater detail than ever before. 
The management may think that the 
company’s record of earnings stability in 


good years and bad exempt it from the 
necessity of furnishing the usual letter 
to stockholders. Bayuk Cigar is another 
company that gives the stockholder only 
a statement as to earnings and financial 
position, although the management could 
find a number of things to discuss in the 
1932 report. For instance, it might tell 
what happened to the company’s em- 
ployee stock subscription plan, which ap- 
pears in the 1931 balance sheet but is 
missing from the 1932 statement. It is 
also of at least passing interest that the 
item ‘‘Investment in and receivable from 
controlled company” during the year de- 
clined from $1.4 million to $102,644, that 
a similar item of $190,685 with respect to 
an ‘‘associated company” disappeared 
entirely, and that a $700,000 note was 
apparently paid off. 


Those Loans to Officers 


It is true that all stockholders are not 
interested in dry statistics, and appar- 
ently some of them do not even take the 
trouble to examine the reports that are 
submitted to them. Otherwise, how 
could one explain the fact that at the 
stockholders’ meeting following the re- 
lease of Davison Chemical’s 1932 report, 
not one question was asked concerning 
such items as ‘‘Provision for loss on ac- 
counts due from former officer, $303,557; 
Provision for loss in realization of ad- 
vances to president of company, $705,- 
284.”” Perhaps if stockholders had taken 
more interest in the affairs of their 
company, it would not be in receivership 
at the present time. Probably cognizant 
of the growing suspicion concerning such 
advances, Swift & Company includes in 
its balance sheet the statement ‘‘Due 
from officers and directors—nothing.”’ 
While by no means in the same category, 
it does seem that International Shoe 
might have explained the decline in ‘‘ Em- 
ployees’ notes receivable (Under install- 
ment plans for purchase of common 
stock)” from $7.8 millions to $906,380. 
Was the reduction due largely to cancella- 
tion of stock purchase contracts, or did 
employees actually pay off nearly $7 
millions in one year? 

It may be that the respective manage- 
ments regarded the above changes as 
minor matters, and not of sufficient 
significance to warrant explanation, but 
some indicated changes that pass without 
comment by the managements can be re-. 
garded only as of major importance. The 
management of Cord Corporation in the 
latter’s 1932 report tells 
of its concern for main- 
tenance of cash and cur- 
rent asset position, but 
particularly in view of 
the nature of that com- 
pany’s business it would 
appear that some com- 
ment on_ investment 
changes during the year 
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would be in order. The report itself in no 
way indicates it, but analysis of the figures 
for two years and reference to statements 
made in the press by the company’s 
president suggest that Cord Corporation 
during the year disposed of about half of 
its holdings in Auburn Automobile, which 
had previously been regarded as Cord 
- Corporation’s largest asset. 

Stockholders are materially assisted in 
following the progress of their companies 
when reports are set up in comparative 
form, i.e., with figures given for more 
than one year. A number of corporations 
follow that practice, American Sugar Re- 
fining showing complete figures for all 
years back to 1911. The latter company’s 
report, incidentally, is one of the most com- 
plete and enlightening of any published, 
about the only criticism of it being the 
lack of sales (or gross revenue) figures. 
American Sugar is by no means alone 
in refusing to disclose sales figures, how- 
ever, and this continues to be one of the 
principal criticisms concerning most of 
our present day corporation reports. The 


stockholder is able to obtain little real 
information from a statement that skips 
over such important items as sales and 
expenses, like that of The American 
Brake Shoe & Foundry Company, which 
shows for 1932: 


Earnings: From operations of plants, after 
deducting manufacturing, administrative and 
selling expenses and other charges; and including 
dividends received on stocks of American Brake 
Shoe & Foundry Company of California and 
other companies, whose earnings are not incorpo- 
rated herein and other net income, $1,097 ,420.47 


“Other income” is often an unim- 
portant item, derived from such sources 
as interest on bank balances, but when it 
comprises some 31 per cent of total profit, 
as in the case of Commercial Solvents, the 
stockholder is entitled to an explanation. 
And when the stockholder knows that the 
Federal corporation income tax rate 
applicable to 1932 earnings is 1334 per 
eent, he is warranted in expecting an 
explanation from a company such as 
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Beatrice Creamery, which deducts ag 
‘‘provision for Federal income tax” 
$131,744 or 2214 per cent of profits of 
$574,909. 

Further examples of cases where the 
stockholder is left needlessly in the dark 
could be cited by the pagefull, with in. 
dustrial corporations in the great ma- 
jority. Utility reports have improved 
tremendously in recent years (although 
some are still far from perfect), and the 
average railroad report shows more de- 
tails than the average stockholder can 
digest or understand. An exception to 
the completeness of rail statements, how- 
ever, is found in Green Bay & Western's 
report, covering only two pages and giy- 
ing only an income account and a balance 
sheet. 

The greatest influences in bringing 
about more complete and _ intelligent 
corporation reports are pressure from 
stockholders and pressure from the New 
York Stock Exchange, and it is to be 
hoped that demands for improvement 
will continue to come from both sources, 


Have the Rail Equipments 
Turned the Corner? 


facturing companies have shown 

conspicuous strength from time to 
time in the recent past, and shares of the 
stronger units in this industry are now 
selling at prices which represent gains of 
from 100 to 200 per cent over the 1933 
lows. The advances have been predicated 
upon the presumptive benefits to the 
railroads of the inflationary and rail 
emergency legislation. There is no 
question but what a very large amount of 
deferred maintenance has accumulated 
during the depression, and a sustained 
revival in railroad traffic would necessi- 
tate a substantial increase in the rail- 
roads’ expenditures on equipment. At 
the same time, the uncertainties facing 
the equipment industry are numerous 
enough to suggest the advisability of a 
policy of caution in respect to commit- 
ments in most junior securities. 


SR of railroad equipment manu- 


Car Leasing Holds Up 


The car leasing and signal equipment 
companies have done relatively well in 
the face of the depression, as is shown by 
the following figures for per share earn- 
ings for three leading companies in these 
fields for the last two years: 


1931 1932 

Ameri "$5.34 $2.20 
(formerly Gen. Amer. Tank Car) 

General Railway Signal.................. 3.33 1.55 

Westinghouse Air Brake................- 1.01 0.46 


Companies doing a proportionately 
large business in replacement parts have 
also done fairly well. American Brake 
Shoe & Foundry earned $1.14 per share 
on its common stock in 1931, and $2.70 


490 


per share on its preferred in 1932. Such 
records appear especially favorable when 
due consideration is given to the fact 
that many railroads have systematically 
“robbed”? idle equipment for replace- 
ment parts in order to avoid cash outlays. 

The manufacturers of locomotives and 
railway freight and passenger cars have 
suffered the most. Purchases of new cars 
and motive power have been held to a 
minimum in the past two years, due to 
the financial stringency of the railroads. 
New freight cars on order January 1, 
1933, totaled 2,431, compared with 4,042 
on January 1, 1932, and 9,821 on January 
1, 1931. In the 16 years from 1914 to 
1929, 36 railroads ordered 1,299,971 cars 
from equipment manufacturers. In only 
four years since 1900 have domestic 
orders totaled less than 50,000 freight 
ears. Total freight car orders received 
by equipment manufacturing companies in 
1932 were only 1,968. While a few loco- 
motives were built by railroads in their 
own shops, no domestic orders were placed 
with the outside builders during the year. 
Thus, except for a small volume in re- 
placement parts, the business of American 
locomotive manufacturing companies was 
practically at a standstill in 1932. 

Consequently, it is not surprising that 
we find the following record of deficits 
for car and locomotive builders for the 
last two years: 


1931 1932 
American Car & Foundry..... a d$2,857,448 bd $935,365 
American Locomotive........ d 3,929,384 44,589,716 
American Steel Foundries. .... d 791,374 1,526,244 
Baldwin Locomotive......... d 4,122,759 4,078,132 


d 1,414,129 d 890,537 


a Year ended April 30, 1932. b 6 months ended October 31 
1932. d Deficit. 


All of these companies, with the possible 
exception of Baldwin, have maintained 
a very strong financial position, having 
built up large surpluses during the World 
War and in other profitable years. Were 
it not for the difficulties caused by the 
maturity, on March 1, 1933, of $12 
millions 51% per cent notes, Baldwin’s 
financial position would also be impres- 
sive. Minority noteholders, who have 
refused to accept the refinancing plan 
offered by the company, have instituted 
suits for full cash payment of the principal 
of their holdings. Another important 
equipment builder, Pressed Steel Car 
Company, has been placed in receiver- 
ship because of default on its 5 per cent 
bonds, principal of which matured on 
January 1, 1933. 


The Strong Companies 


Strong companies with no funded debt, 
such as American Car & Foundry and 
American Locomotive, are, of course, 
free from the prospect of any such diffi- 
culties. Their liquid assets are suffi- 
ciently large to assure that they could 
survive several more years of deficits, if 
necessary. However, especially in view 
of the fact that the productive capacity 
of both the locomotive and the car build- 
ing industries are so far in excess of de- 
mands even of normal years, it would 
appear that the recent advances in the 
stocks of companies in these fields have 
discounted most of the improvement in 
earnings which may be expected over the 
next year or two as a result of increased 
traffic movement and Governmental 
measures for assisting the railroads in 
their recovery program. 
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Debt Readjustments Affect the Bond Market 


Edited by GEORGE H. DIMON 


in respect to both domestic and 

foreign bonds, have recently played 
an important part in shaping the course 
of the bond market. The monetary situa- 
tion and the resultant instability of the 
foreign exchanges have given rise to an 
anomalous situation and some wide 
swings in the market for foreign bonds 
payable in dollars. Some foreign debtors 
have repudiated the gold clause, pointing 
to the action of the U. S. Government as 
justification. On the other hand, other 
foreign debtors, including the French 
cities, have paid premiums in dollars to 
fulfill the provisions of the gold clause. 
This led to sharp rises in the market for 
French Government and municipal bonds 
payable in dollars, followed by a bad 
slump on rumors of abandonment of the 
gold standard by France, and another 
sharp rally when these rumors proved 
unfounded. 

French and Swiss bonds have recently 
sold up to record high prices on the hope 
that American bondholders will benefit 
from future payments of gold equivalents, 
or premiums in dollars. At such high 
prices, these bonds appear to be vulner- 
able marketwise. In the first place, it is 
conceivable that France and Switzerland 
might be forced off the gold standard, or 
leave it voluntarily, although the current 
indications are to the contrary. What 
would happen to their dollar bonds in this 
event was graphically illustrated to the 
bad slump in French bonds caused by the 
false rumor of abandonment of gold by 
France referred to above. Secondly, 
there is no assurance that these countries 
will continue to pay premiums in the 
future. It seems quite possible that 
France, finding that other debtors on 
dollar bonds are repudiating the gold 
clause, using the action of the United 
States as a precedent, might change her 
policy, and tender only the face amount 
in dollars, and Switzerland might do like- 
wise. Third, there is the possibility that 
dollars might appreciate from current 
levels, even to par, in view of the strong 
intrinsic position of the dollar. In this 
event, the premium enjoyed by the 
American bondholder would be wiped 
out. Consequently, the thought is sug- 
gested that it might be advisable to take 
advantage of the high quotations for 
French and Swiss bonds to switch into 
bondsina more promising market position. 


ECTED debt readjustments, 


AN UNDERVALUED BOND 


ULFSTATES STEELdebenture54s, 

1942, appear to have considerable 
merit as a semi-speculative purchase 
at recent market prices in the low 60s, 
offering a current yield of about 834 per 
cent, and a substantially larger net yield 
to maturity. The company is the largest 
independent steel producer’ in the South, 
owning the coal and iron mines which 
provide its raw materials. The mines and 
plants of this compact organization are 
located in the Birmingham district. 

A net loss of $637,369 was reported for 
1932, but as this was less than deprecia- 
tion charges for the year, the company 
did not suffer a cash loss, and balance 
sheet position was well maintained. In 
view of current improvement in the steel 
industry, it would appear that the record 
for 1933 should be satisfactory. 


In view of the intrinsically strong position 
of the pound Sterling, and other factors, 
some of the bonds in the ‘‘Sterling zone’”’ 
would appear to qualify as good switches. 
Denmark 4)%s, 1962, may be mentioned 
as a specific suggestion. 

Such considerations are largely the 
consequence of suspension of gold pay- 
ments by the United States. Other cur- 
rent and prospective readjustments are 
based on other factors, mainly the finan- 
cial status of the debtor. The announce- 
ment by Germany that she would dis- 
regard the gold clause and make the June 
1 interest payments on the United States’ 
tranche of the Young Plan 5)%s in de- 
preciated dollars was overshadowed by 
the Reichsbank’s summons for a creditors’ 
meeting in Berlin on May 26 to discuss 
Germany’s difficulties in obtaining suffi- 
cient foreign exchange to cover obliga- 
tions in dollars and other foreign curren- 
cies. Germany’s export surplus has 
dwindled to such an extent that Dr. 
Schacht, president of the Reichsbank, will 
doubtless plead inability to effect the 
transfers of bond service payments. 
Proposals for suspension of amortization 
and sinking fund payments are likely, and 
possibly also payment of part of interest 
in ‘‘blocked reichsmarks,’’ as was done 
in respect to the short term credits. 
German bonds declined sharply on the 


prospects of action along these lines. 

Two important announcements of plans 
of domestic debtor corporations for 
effecting debt readjustments without 
recourse to the courts appeared recently. 
The plan for a ten-year extension of the 
$42 millions principal amount of St. Paul, 
Minneapolis & Manitoba 4s, 414s and 6s 
(underlying bonds of the Great North- 
ern) maturing July 1 is particularly in- 
teresting as a test of the ability of an 
important railroad to meet a large matur- 
ing debt without recourse to the: new 
Federal Bankruptcy Act. The extension 
proposed is on an effective yield basis of 
51% per cent, which should appear attrac- 
tive to holders of the 4s and 4s, but 
which may cause some of the holders of 
the 6s to seek full cash payment. The 
Great Northern reserves the right to deal 
separately with non-assenting holders of 
the maturing bonds. The plan seems to 
have good prospects for success. 

The other important readjustment plan 
is that announced by the Associated Gas 
& Electric Company, which offers its 
debenture holders three exchange op- 
tions, one of 50 per cent of present hold- 
ings in new convertible fixed income 
bonds, and the other two providing for 
issuance of income bonds of the same 
principal amount as_ present holdings. 
Publie utility companies were not in- 
cluded in the new Bankruptey Act and 
have had no legislative assistance in 
working out recapitalizations without 
receivership. Consequently, they must 
rely upon security holders’ support in 
effecting voluntary recapitalizations. 

Since many municipalities are faced 
with the necessity of making debt read- 
justments, efforts are being made to 
obtain passage during the current session 
of Congress of the Wilcox Bill, which 
conforms closely with the railroad re- 
organization section of the Bankruptcy 
Act. If this bill is enacted, a small 
minority of municipal bond owners could 
not block the consummation of an equit- 
able readjustment plan. 

Bond redemption calls last week in- 
cluded Western Clock Company series B 
debenture 6s, 1934—entire issue at 101 
on June 15; Consolidated Publie Utilities 
Company first 5s, 1938—entire issue at 
par on October 15, and refunding 6s 
Series A, 1962—entire issue at par on 
July 15; and H. G. Hill Realty Company 
54s, 1952—$100,000 at 102% on July 1. 


AAA THE TREND OF THE BOND AVERAGES AAA 
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Unique Rail Stock 


By GeorGe H. DiIMON 


Union Pacifie’s good earnings record and large investment 
portfolio place the common stock in a class by itself. Unquestion- 


ably one of the best railroad equities; 89 per cent of total net last year 
came from “other income.” 


NION PACIFIC is unique in 

many respects, not the least of 

which is its ability to show earn- 
ings for 1932 covering fixed charges over 
2.3 times, by far the widest margin of 
fixed charge coverage for any important 
railroad operating west of the Mississippi 
River. The next best 1932 record for a 
western railroad is that of the Atchison, 
Topeka & Santa Fe, which earned 
charges about 1.5 times last year. Union 
Pacific earned fixed charges on an aver- 
age of almost 2.9 times for the thrée de- 
pression years 1930-1932. 


U. P.'s ‘‘Other Income’’ 


To a very large extent, this impressive 
showing is due to the very substantial 
“other income” which Union Pacific 
receives from its investment portfolio. 
Other income accounted for 89 per cent of 
net income in 1932, and 67 per cent of net 
in 1931. The company’s investment 
income is materially larger than its total 
fixed charges. Although income from this 
source declined about $4 millions from 
1929 to 1931 due mainly to omissions of 
dividends on railroad stock holdings, 
other income for 1932 (totaling $18.4 
millions) was about $760,000 in excess of 
income for the same account in 1931. 
This feature of the 1932 Union Pacific 
report is decidedly unique, since most 
other railroads which are heavily de- 
pendent upon investment income suffered 
from serious declines in interest and 
dividend receipts last year. 

The same would have been true to some 
degree of the Union Pacific were it not 
for the road’s half interest in the Pacifie 
Fruit Express Company. The latter’s 
dividend payments to Union Pacific, 
which totaled about $5 millions in both 
1930 and 1931, were increased to $10.1 
millions in 1932. Pacific Fruit Express 
Company’s operations have been very 
profitable and the company had built up a 
large surplus prior to 1932, permitting the 
payment of dividends well dn excess of 
earnings when the depression was in its 
most acute stages. Union Pacific’s 
annual report for 1932 states that ‘‘the 
fnereased dividend from the Pacific 
Fruit Express Company was substantially 
all paid out of surplus resulting from 
earnings of that company for prior years.” 
The increase in dividends from this source 
in 1932 more than offset the decrease of 
$3.6 millions in dividends on other stock 
holdings and the decrease of about $300,- 
‘000 in interest on bonds and notes owned. 

The substantial decrease in dividends 
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from other stocks in Union Pacifie’s port- 
folio was in large part the result of sus- 
pension of dividend disbursements by 
New York Central following the payment 
made in the last quarter of 1931; dis- 
continuance of dividend payments by 
Illinois Central in respect to both pre- 
ferred and common stocks in the last 
quarter of 1931 also played an important 
part. After Pacific Fruit Express, divi- 
dends from Union Pacific Coal Company 
(another affiliated coneern). New York 
Central and Illinois Central have con- 
tributed most substantially to Union 
Pacifie’s other income. The regular 
dividend on Union Pacific Coal was 
maintained in 1932, but the Illinois 
Central holdings, which produced over 
$1.3 million, and the New York Central 
stock investment, which returned about 


$1.6 million, in 1931, yielded no return: 


last year. 

To some eytent for this reason, but 
more because of the opportunity for 
establishing a substantial ‘‘tax loss,” 
Union Pacific sold 67,152 shares of New 
York Central in 1932, reducing its hold- 
ings of that issue to an even 200,000 
shares. The loss which was thus realized 
for income tax purposes was about $6.25 
millions, and the funds realized through 
the sale of this stock were reinvested in 
100,000 shares of Pennsylvania Railroad 
capital stock. This stock was purchased 
at an average cost of about $18.18 per 
share. On the basis of the recent market 
price of 25 for Pennsylvania, Union 
Pacific had a paper profit of about $680,- 
000, and the company benefited from the 
dividend payment of 50 cents a share 
made by Pennsylvania on March 15, 1933. 


Trend of Maintenance Outlays 


Union Pacific reported net operating 
{income for 1932 amounting to about $18 
millions, which was only a little less than 
the other income for the year... After 
deduction of fixed charges and preferred 
dividends, net income available for the 
common stock was equivalent to $7.49 
per share, as against $9.93 per share in 
1931. Like practically all other railroads, 
sharp reductions in maintenance ex- 
penditures played a large part in the de- 
termination of operating results for the 
year. For the nine months ended Sep- 
tember 30, 1932, U. P.’s total mainte- 
nance expenditures declined 41 per cent as 
compared with the corresponding period 
of 1931, which was a considerably larger 
reduction than the average for all Class I 
roads. However, Union Pacific began 


stepping up maintenance outlay in Octo- 
ber, 1932, and for the full year the decline 
in maintenance was reduced to 35.8 per 
cent, which was more in line with the 
average. 

The Union Pacific’s management is 
not allowing any large amount, of de- 
ferred maintenance to accumulate. For 
the first three months of 1933, total 
maintenance expenditures declined 16.9 
per cent as compared with the first quar- 
ter of 1932, which decline is considerably 
less than the average for all Class I roads, 
Partly because of this factor, net operat- 
ing income of U.P. for the first three 
months of the current year was only 
$762,795, as against $2.7 millions for the 
first quarter of 1932. The elimination of 
the 10 per cent wage ‘‘deduction” 
(which has been in effect since early 
February, 1932) as a factor of compara- 
tive advantage also accounts in part for 
the poor comparative showing, but a 
decline in traffic of about 20 per cent in 
the first quarter as compared with the 
first quarter of 1932 was the most impor- 
tant cause. Operating revenues of the 
Union Pacific declined 24.8 per cent in 
the first quarter, which compares with a 
decline of 20.4 per cent for all Class I 
roads. The larger than average decline 
was due to agricultural and commercial 
conditions in the road’s territory. 


Earnings and Dividends 


Assuming that other income for 1933 
will be as large as that for 1932, and 
projecting the earnings of the first quarter 
over the year (making allowance only for 
normal seasonal fluctuations), the results 
indicate net income for 1933 materially 
less than the dividend requirements as 
the current $6 annual rate. Thus, the 
recent declaration of a regular dividend of 
$1.50 a share payable July 1 indicates the 
optimism of the company’s directors in 
respect to the prospects for improve- 
ment in traffic over the remaining months 
of 1933. No definite predictions can be 
made as to the prospects for repetition of 
large special dividends by Pacifie Fruit 
Express, which did so much toward 
maintaining other income in 1932, since 
no details on that company’s financial 
status are available. 

Traffic of the Union Pacific since the 
end of the first quarter has shown a much 
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smaller decline, and the results for the 
second quarter of 1933 seem certain to 
make a much better comparative showing. 
If this trend should continue, which 
seems a reasonable expectation in view 
of the acceleration in the rate of general 
business activity now in evidence, results 
for the full year will show no such decline 
as that indicated by a projection of the 
first quarter’s operating net income. 
At all events, the directors of Union 
Pacific can scarcely be accused of lack of 
conservatism in declaring the regular 
dividend for the second quarter, in view of 
the very strong financial position of the 
company. As of February 28, 1933, 
current assets totaled $41.3 millions, 
which compares with current liabilities 
of only $17.4 millions. Cash holdings 
alone amounted to over $19 millions. In 
addition, the company has large holdings 
of U. S. Government bonds which are not 
included in current assets. The Decem- 
ber 31, 1932, balance sheet showed hold- 
ings of Governments totaling almost $24 
millions. The same balance sheet carried 
investments in non-affiliated companies at 
$160.2 millions. The current market 
value of these investments, except for 
U. S. Government obligations, is sub- 
stantially less than book value, but even 
allowing for this fact, it may be said that 
Union Pacific common stock represents 
not only an investment in one of our best 
railroads, but also an equity in one of 
the largest investment funds in existence. 
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Television—The Favorite Lure 


NY semblance of a bull market, like 
the first signs of spring, brings the 
tipster, the sharper and the stock rack- 
eteer out of their hiding places on to the 
green sward of the public market places 
for another gambol with the suckers’ 
money. The drastic threat in the ‘truth 
in securities” bill, now pending before 
Congress, makes it imperative for the 
sponsors of highly speculative issues to 
act quickly if they are to unload their 
bins of the pretty papers which have 
accumulated during the drought of the 
depression. And there is no one more 
pathetic than a tipster who is stuck with 
his own worthless stock. 

Strange as it may seem, there have been 
few recent offerings of shares in hypo- 
thetical breweries. The quick action on 
the part of the Attorney-General’s office 
in the State of New Jersey in the case of 
Home Brewery, Inc., has dampened the’ 
spirits of those who would perpetrate a, 
beer promotion based upon froth and 
foam. The united action of the Better 
Business Bureaus and the warnings of 
many financial publications undoubtedly 
have helped curb the activities of the 
stock sharpers in this line. Then, too, 
there have been too many legitimate 
opportunities to share in the new pros- 
perity which has come to the brewing 
industry. 

But the pseudo-investment services will 
not be rebuffed. Most of them still have 
a baleful of slightly worn and ‘‘just as 
good as new”’ television shares to get out 
from under and the recent advance in 
stock prices on the Big Board provides 


a helpful stimulus for a new push. Even. 


now John Lloyd Parker of Stock Market 
Finance is hot-wiring ‘‘don’t phone’”’ 100- 
word telegrams to the more or less rural 
sections advising ‘‘purchase of as many 
shares of the stock as you ¢an carry at 
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Main Office, Guaranty Trust Company—Broadway, Liberty Street 
to Cedar Street. New York Federal Reserve Bank in background. 


Commercial Banking 
Service 


HIS Bank, with a record of nearly a century of 


service to the business interests of the country, 


affords its commercial and other depositors now, 


as in the past, the advantages of ample resources, 


complete facilities, and experienced service. 


Guaranty Trust Company of New York 


140 Broadway 


Fifth Ave. at 44th St. 


LONDON PARIS BRUSSELS 


Madison Ave. at 60th St. 
LIVERPOOL HAVRE ANTWERP 


the present market price.”” What stock? 
Why none other than the same old 
favorite Fada Radio & Electrie Corpora- 
tion. And dear old Jerome Whitney of 
Financial Profits is once more distributing 
far and wide one of his ‘‘personal mes- 
sages’? warning you to ‘‘increase your 
holdings of Western Television Class 
A stock at the market.”” ‘‘Don’t quibble 
over a fraction,” he says, ‘for in so 
doing you may lose the opportunity for 
market profits of the nature that you have 
been waiting for since 1929.” 

General Electronics, the pet of Clement 
H. Congdon, another patriarch of finan- 
cial foibles and publisher of the National 
Investment Transcript, is the subject of 
Bulletin No. 94 issued last week by the 
National Better Business Bureau. Tuer 
Wortp of February 8, 1933, 
treated this same stock with an exposé 
outlining its sordid history and dubious 
speculative merit. The Better Business 
Bureau has collected the necessary evi- 
dence to tear the mask of righteousness 


from the face of Mr. Congdon, who has 
been posing as a supporter of the new 
Federal Securities Act while distributing 
General Electronics at $3 a share and 
more while he was buying it by the 
pound for $1 a share. And the fact is 
also brought out that Mr. Congdon forgot 
to tell his sucker list that of General 
Electronie’s $2.8 millions ‘‘assets,” only 
$3,409 was in actual cash. 

Hear ye, all who would be duped by the 
television tease, the favorite lure of the 
stock market tipster. Competent: radio 
engineers are reluctant to admit that 
television is not ‘‘just around the corner” 
but they are forced to agree that many 
serious problems still remain to be solved 
before the American public will be per- 
mitted to enjoy television on the same 
basis as radio today. And when tele- 
vision becomes a practical commercial 
reality the small houses of cards which 
have been builded on a foundation of 
stock certificates are not likely to be the 
leaders in the new industry. 
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4 North American Company — 


A Beneficiary of 
Conservative Planning 


By JAmes C. DE LONG 


HE earnings report of the North 

] American Company for the year 

1932, statement of financial condi- 
tion and the president’s affirmation of 
operating and financial policies which 
have characterized the company’s forty- 
three years of progress, stand out in sharp 
eontrast to the great bulk of public 
utility holding company methods and 
results. Reflecting a decline of 24 per 
cent in sales of electricity to industrial 
customers and a decline of 6.3 per cent 
in sales to commercial customers, consoli- 
dated gross revenues in 1932 decreased 
$10.5 millions, or 8.9 per cent from the 
previous year while net profits declined 
from $24.3 millions to $16.4 millions. 
After all charges, including preferred 
dividends, consolidated earnings available 
for the common stock were equivalent to 
$2.01 per share compared with $3.41 for 
1931. For the 12 months ended March 31, 
1933, earnings available for the common 
stock were equivalent to $1.63 per share 
compared with $3.16 in the previous 12 
months. 

The company wound up the year com- 
pletely free of bank debt and with $29.7 
millions in cash and government securi- 
ties, compared with current and accrued 
liabilities of $23.3 millions. Consolidated 
net working capital was increased during 
the year from $8.3 millions to $30.2 mil- 
lions, reflecting, in part, liquidation of $11 
millions bank debt, and increase of $8.8 
millions in cash. Neither the North 
American Company nor any of its public 
utility subsidiaries has any bond maturi- 
ties until 1936 with the exception of an 
issue of $45,000 due in 1934 and an issue 
of $48,150 due serially to 1935. 


Helping Subsidiaries 


North American furnishes a cogent 
justification of the much abused holding 
company arrangement by the manner in 
which the parent company has supplied 
the temporary financial needs of its con- 
stituent units during the past three years. 
Having maintained a relatively large 
proportion of assets in semi-liquid condi- 
tion, it was able to come to the aid of its 
operating companies in the matter of 
short term advances, and at the end of 
1931 it had loaned to subsidiaries $57.5 
millions, compared with $29.8 millions 
at the end of 1930. Subsidiary permanent 
financing in 1932 permitted repayment 
of. a portion of these advances so that this 
item i at $22.3 millions at the end of 
last year. 

The satisfactory financial position and 
the ability of the company to come to 
the financial aid of underlying companies 
during the period of money stringency 
may be attributed in large part to the 
policy adopted in 1923 of paying junior 
share dividends in common stock instead 
of cash. Since 1923 more than $100 mil- 
lions of corporate earnings available for 
common stockholders have been ploughed 
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back into the business as a result of this 


policy and the company entered the de-— 


pression period in a position to perform 
conventional financial services to subsidi- 
aries, which it has done without impairing 
financial integrity. 

On February 23 a quarterly dividend of 
2 per cent on the common stock was de- 
clared, placing the issue on an 8 per cent 
annual basis compared with 10 per cent 
paid previously. Dividends paid on the 
common stock last year were carried on 
the company’s books at $7.2 millions, 
equal to $1.00 per share. This compared 
with parent company earnings of $1.56 
per share of common in 1932 against 
$2.37 in 1931. Parent company earn- 
ings in 1932 represented an approxi- 
mate 200 per cent coverage of revised 
dividend rate; while further reduction in 
dividend income is possible, particularly 
in view of uncertain dividend status 
of Detroit Edison and Pacific Gas & 
Electric, whose common stocks North 
American holds in substantial amounts, 
further changes in the recently estab- 
lished rate would not appear a near term 
necessity. 

The North American Company controls 
by stock ownership four main groups of 
public utility companies operating in and 
adjacent to Missouri-Illinois-lowa; Wis- 
eonsin-Michigan; Ohio and the District of 
Columbia. These holdings place the 
company in a favorable position both in 
relation to industrial diversification and 
regulatory laws and procedure. Both 
these factors, which influence utility 
policy and operation, have taken on added 
significance as the depression has pro- 
gressed. In the case of North American, 
the system has the requisite industrial 
load and diversification so as quickly to 
reflect general business recovery and this 
should mean larger operating profits as 
regulatory policies in states served by 


subsidiaries would appear to insure the 
inviolability and permanency of present 
rate structure. 

Approximately 88 per cent of net in- 
come of the North American system jg 
derived from the operation of electric 
light and power properties. The balance 
is apportioned among heating, gas, rail- 
way and miscellaneous businesses. In 
1932, sales of electricity to industrial con- 
sumers showed a decline of 24.1 per cent 
while sales to residential consumers re- 
corded an increase of 4.5 per cent. This 
sharp drop in industrial output reflects 
the further contraction in industrial ae- 
tivity in the Cleveland, Milwaukee and 
St. Louis areas which are served by North 
American operating companies. As a 


‘result of the progressive curtailment of 


power consumption by industrial con- 
sumers, gross revenues declined from 
$121.8 millions for the 12 months ended 
June 30, 1931, to $107.4 millions last year, 
a decline of 11.9 per cent. While this at- 
tests to the volatile character of industries 
served, the rate and extent of decline is in 
itself cause for optimism as the rate of 
recovery should be equally rapid. 


Expenses Reduced 


Since 1929, when operating expenses 
(ineluding taxes) amounted to $76.4 mil- 
lions, this item has been steadily reduced 
by inauguration of drastic operating 
economies in each year. Operating costs, 
including taxes and maintenance, last year 
amounted to $56.7 millions, compared 
with $62.8 millions in 1931, a reduction of 
9.7 per cent. The major portion of these 
reductions represent temporary econo- 
mies, it is true, but present operating effi- 
ciency is likely to be maintained until 
general business recovery is well under 
way, so that a considerable portion of 
increased gross revenues arising from ex- 
panding demands for power by industry 
will accrue to net profits. 

At present prices the common stock is in 
reasonable ratio to current earnings and 
does not seem to go very far in discount- 
ing recovery possibilities. Although 
identified with the group of public utility 
holding company equities that contains 
members which do not meet with general 
public favor at the present time, conduct 
of the company’s business has been of such 
a nature as to place it above recent general 
criticism of public utility holding com- 
pany policies. 


Che Juuestors Platform 


fullest measures for its protection, Taz FinanctaL Wor Lp believes 


Pitatest the investing public can feel assured of the existence of the 


necessary, and it insists upon, the adoption of the essential reforms 
outlined in the following platform. The more insistent that investors are 
for the inauguration of these reforms, the more quickly will the day arrive 
when these safeguards will become a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 


IV. Constructive Trading Reforms 
V. Independent Protective Com- 


mittees 


VI. Full Publicity on Security Offerings 


A 


tion, a copy of which will be mailed to any interested investor. 


SPECIAL article has been prepared concerning the great need of 
these reforms and the power of investors to bring about their adop- 
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Is 1T evolution or revolution through > 
which our economic structure is passing? , 
This is a thought that is engaging the 
sober minds of the country as they at- 
tempt to analyze the various emergency 
measures the Administration has already ' 
adopted to turn the business spiral up- 
ward following its long swing downward. 
There are other measures still in the mak- 
ing in the Congressional plot that also 
will be employed by the President when, 
as and if the occasion warrants them. 


Ir THESE so called stop gaps succeed in 
turning the industrial wheels toward 
progress, then we may candidly believe 
another major evolution in our economic 
and social life has occurred. If it should 
happen that they turn out to be simply 
powerful opiates, the depressing after- 
effects would result in more or less chaos 
on which revolutions feed, for a populace 


- ean not long endure impoverishment with- 


out attempting forcibly to rid itself of its 
strangling poverty. 


Is ONE sense the country has already 
undergone a revolution—a peaceful one in- 
stead of a violent outbreak. It occurred 
when the public, sorely discouraged over 
the continuous depreciation in values, in- 
creasing bankruptcies, and mounting un- 
employment, turned from the leader it 
had and selected a new one. That new 
leader was Franklin Delano Roosevelt, 
whose vigorous declaration of a new deal 
held out a glamorous appeal. 


U- To the present time this very 
promise has succeeded in changing public 
psychology from despair to confidence, and 
in little more than two months faith in 
the future has substantially expanded. 
The first signs of a change appeared when 
the President and his advisers succeeded 
in strengthening the banking structure. 
The beer bill augmented the gain by in- 
jecting into business a fillip it long needed. 
The gold embargo, while it raised both 
fears and expectations of inflation when 
the dollar was unleashed from the gold 
standard, succeeded in checking forced 
liquidation and provided a basis for a 
substantial rise in commodity prices and 
other values. 


Ir THE gains already made can be sus- 
tained, then the new deal has actually 
started the process of evolution. Current 
developments will be looked back upon in 
the years that follow as marking a radical 
change from old methods to new ones in 
controlling the life and progress of our 
economic structure. It may confound the 
theories of the stand-pat economists who 
hold that departure from the old 
principles involve the gravest dangers. 
Only time can answer whether they are 
right or wrong. 


Yor if we review the processes of life, 
we must realize that we do not remain 
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static. We are 
always under- 
going some form 
of evolution. If 
that were not 
the case then 
there could not 
be any progress. 


Ir 1s undeniable that the President has 
proceeded with unusual daring in his ef- 
forts to restore a normal equilibrium in 
trade. With unusual courage he has 
realized that this could not be accom- 
plished without inviting complete ruin by 
permitting deflation to run its full course. 
In the interim between his election and 
his assumption of Presidential authority 
he must have reasoned that the quickest 
and most direct way to check further 
economic erosion was to mobilize the 
credit of Government behind business. 


In A large measure he has already suc- 
ceeded without as yet resorting to any 
inflationary steps, the authority for which 
has been given him only in the last few 
days. To that extent he has checked the 
forces of revolution. It only remains to 
be seen whether or not he has perma- 
nently put an end to its destructive forces. 
If it develops that he has succeeded in his 
plans, then his administration will be 
viewed by the historians of the future as 
another stage in our economic evolution. 


Ar FIRST glance it would seem that the 
President’s program of restoring pros- 
perity in the country was to put the 
Government into business. A closer in- 
spection of his theories as expounded in 
his public messages and his radio broad- 
casts to the people indicate that he has 
no such thought in mind. 


Mosr of the powers conferred upon 
him by Congress to correct our economic 
maladjustments have been limited in 
their duration and are considered simply 
as emergency measures to meet and 
master present critical conditions. Their 
purposes are to bring our industries di- 
rectly under the control of the Govern- 
ment so that a balance can be struck 
between production and consumption with- 
out the Government directly or remotely 
entering business itself. 


Tus object is plainly indicated in the 
proposed measure to control industry and 
in the manner by which the President in- 
tends, under the authority granted him 
by the Thomas Amendment, to diffuse 
credit expansion throughout the country, 
with which is coupled a closely knit plan 
to reduce unemployment. The latter 
thought stands out plainly in this new 
proposal to coordinate industry and re- 
lieve it from cutthrc ‘t competition. 


I- THIS can be accomplished a funda- 
mental improvement in business would 


Odd Lots 


give unusual diversifica- 
tion and offer a higher 
degree of safety in your 
investments. 

Our booklet explaining 
the many advantages of 
dealing in Odd Lots sent 
upon request. 


Ask for F. W. 578 


100 Share Lots 


John Muir&.@ 
New Sock 


New York 


39 Broadway 
Branch Office—11 West 42nd St. 


STOCKS AND 
COMMODITIES 


Folder explaining require- 

ments, commission charges and 

trading units furnished on request. 

Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


BROKERAGE SERVICE SINCE 1898"" 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
and other leading exchanges 


. 60 Beaver St. NEW YORK 15 W. 47th St. 


Members 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on request. 


Ask for booklet K-. 
Same care given to large or small orders. 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Common Stock Quarterly Dividend No. 95 of 75 cents per share, payable 
May 145, 1988, to stockholders of record April 20, 1933. 


$6.00 Preferred Stock Quarterly Dividend No. 108 of $1.50 per share, payable 
April 15, 1983, to stockholders of record March 31, 1933. 


Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacific Lighting Corporation) have been paid without interruption since 
the initial dividend. 


PACIFIC LIGHTING 
CORPORATION 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Revenues, Expenses and 
Cash Dividends for the Twelve Months 
Ended March 31, 1933 


Gross REVENUE . $43,934,787.49 
Deduct Operating Expenses and Taxes . 24,280,932.96 
Net RevenveE Berore Bonp INTEREST 19,653,854.53 
Deduct Bond Interest : 5,405,792.73 
Net Revenve AFTER Bonp INTEREST 14,248,061.80 
Deduct 
Net Revenve Berore DivipENps ON 
PREFERRED Stock OF SUBSIDIARIES 6,917,068.97 
Deduct 
Dividends on Preferred Stock of 
Dividends on Minority Interest in Common 
Net AVAILABLE For Paciric LicHTING 
Dividends on Preferred Stock 940,949.83 
Cash Dividends on Common Stock 4,825,893.00 
REMAINDER TO SURPLUS . *$668,886.21 


Per Share Balance Available for Dividends on 
Common Stock Equals ° ° $2.58 
(* Deficit) 


The above statement excludes $1,644,931.85 actually collected in disputed rates for 
certain territory under interlocutory injunctions of a United States Statutory Court. 
If the injunctions are made permanent the Net Revenue would be increased by the 
above amount less taxes thereon. 


PACIFIC LIGHTING CORPORATION, 488 CALIFORNIA ST., SAN FRANCISCO 


The public utility system of... 


Standard Gas and Electric Company 


serves 1,664 cities and towns of twenty states . . . com- 
bined population 6,000,000... total customers 
1,588,055 . . . installed generating capacity 1,587,004 
kilowatts ... properties operate under the direc- 
tion of Byllesby Engineering and Management Corpo- 
ration, the Company’s wholly-owned subsidiary. 
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take place that would distinctly spell a 
marked evolution as contrasted with any 
process that could end in revolution. 


Is THE enunciation of this purpose, 
President Roosevelt displays the soundest 
economic principles; although some econ- 
omists believe he cannot carry them 
through to successful conclusion, many 
others stoutly support his program, 
However, none of us will dispute the claim 
that no prosperity can be enduring with- 
out labor being fully employed at living 
wages, since the purchasing power of the 
country is closely knitted to their employ- 
ment and to the condition of our farming 
community. 


W the President’s program 
will come to a successful fruition or will 
shatter itself on the rocks of unsound 
principles as did so many measures of re- 
lief instituted by his well meaning pred- 
ecessors, no one can foresee. All we can 
do is to say that it has made a good 
start and express the hope that the 
progress already made will be held and 
expanded. 


France Pays in Gold 


MERICAN holders of the cities of 
Bordeaux, Lyons and Marseilles 6s, 
1934, were agreeably surprised by the 
offer of these three municipalities to pay 
their May 1, 1933, coupons on a gold 
basis. But this attitude on the part of 
France should not be considered as a 
generous act toward the United States, or 
as possibly dictated by political expedi- 
ency. By doing so France merely remains 
consistent and practises its own doctrine 
on this subject. At the time of the French 
inflation during and after the war, when 
its foreign debtors which had con- 
tracted loans payable in gold franes tried 
to discharge their obligations in depreci- 
ated francs, France protested and de- 
manded payment in gold franes or their 
equivalent. This official attitude was up- 
held by all following court decisions and 
foreign debtors had to abide by these 
regulations or be adjudged in default. 

In the monetary legislation passed in 
1928 fixing the new value of the French 
franc that attitude toward foreign debtors 
was codified in the following paragraph: 
‘*This definition [referring to the gold con- 
tent of the new monetary unit] does not 
apply to international payments which 
may have been validly arranged in gold 
francs, prior to the promulgation of the 
present law.” 
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Unverzagt Gets Busy 


HE old stock fakir, C. H. Unverzagt 

whom THE FinanctaL Wor.p has 
exposed in the past, is availing himself of 
the increased interest among investors 
and has resumed activities. He is 
operating in British Columbia, and is 
using Lightning Creek as his bait to sell 
his own Consolidated Alluvials of British 
Columbia. Anyone who sends in money 
will discover in time that instead of 
getting back gold, what he will receive 
will be in the form of alluvial, or stated 
in plainer language, just mud. 
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Myron C. Taytor has most of his personal fortune invested in X. . . . The banking 
investigation is being gagged considerably lest the revelations hint at institutional 
insolvency, which would not be helpful just now. . . . But several of these same 
bankers have their lines out for industrial jobs, fearing ‘that the results might demand 
a change. . . . The Philadelphia mint coined 200,000 gold double eagles during 
the month of April which looks like anything but getting prepared to stay off or 
change the gold content. . . . Bogus certificates of Standard Oil of California in 
circulation are bringing the magnifying glasses in banks and brokerage houses into 
play. . . . Lloyds of London is facing a suit in equity to fork up $200,000 on a surety 
bond issued to Sam and Martin [nsull . . The oils are publicity crazy and one is 
getting behind a solo round-the-world ‘flight by Wiley Post, starting from the Chi 
Fair and refueling in the air. . . . Tie manufacturers are all lined up to splash $4 
millions in an ad campaign to put new ties around father’s neck on Father’s Day. 
. . . George Graham Rice sent notice to all his former suckers that he is out of Atlanta 
and the response was all satisfying to Mr. G. G. R. alias Simon Jacob Herzog. . . . 


Henry Forp’s sensational announcement is readying to accompany a sermon on 
broader employment and liberal wages while telling you that Liz has a Diesel under 
the hood and a minimum price of $275 delivered. . . . Great stuff that English yelp, 
for though we cut the pay on Liberties 20 per cent there are less than $80 millions 
held abroad on which the quarterly pay would be $20,000 for Britain and the cut 
$4,000 as an excuse for not paying $75 millions June 15 on which a cut of 28 per cent 
is offered with silver payments. . .. Not a bad idea to send our delegates to the 
World Economic Conference on the 8.8. Roosevelt so that they’ll know we mean 
business. . . . Broken down politicians in N. Y. are heavy buyers of the subway 
stocks, feeling certain that unification is just around the corner. . . . Tough on the 
League of Nations which kept its reserves in the currency of a non-member (ours) 
and has to take a $1 million loss. . . . Mathieson Alkali is getting radiominded in 
order to tell the beer trade about two of its products that they should use. . . . That 
brokerage house circular in the blank except for the footnote ‘‘Statements are not 
guaranteed, but derived from sources we believe reliable,” comes closer to the truth 
than most of them. . . . William C. Durant, who was once offered the Ford Motor 
Company for $5 millions, has had his bank accounts attached for a non-payment of 
$2,600. . . 


Taar Safety Glass legislation that you were warned about here months ago has 
passed and the boys are wondering about those two-week previous resignations of 
members of the banking-political family. . . . That new insurance being written 
against war, strikes, riots and civil commotion losses does not take into account what 
might happen to the assets of the insurers in such an event, but theft and govern- 


ment action losses are specifically excluded. . . . duPont is planning its own water 
supply project for the dye works at Deepwater. . . . Frederick H. Ecker of Metro- 
politan Life, whose pay was increased from $4 a week to $150,000 annually, took a half 
century to do it and is celebrating the event. . . . Your United States has 12.5 


million gallons of whiskey on hand to meet the increased demands now that physi- 
cians can prescribe a 90 days’ supply. . . . Shell got the Army and Navy contract 
for delivery of 1.4 million gallons of gasoline. . . . Mr. Ford sure has easy shifting 
gears the way he has gone into reverse in his opinions of Mr. Roosevelt. . . . We 
may not have run out of red ink, but putting Eugene R. Black in as Governor of 
the Federal Reserve is a good omen. .. . 


Casares Guass was advised by his physician to remain away during the inflation 
chatter, but the M.D. is none other than Cary T. Grayson, the president’s doctor. 

. This stock boomlet has been exaggerated as an influence on.rehiring in the 
Street, but it did stop a lot of firing that was planned and started. . . . One New 
York bank is sitting pretty with its vaults bulging with silver purchased at low levels. 
. . . Ferdinand Pecora has not been paid a penny yet for all his investigating, and if 
the appropriation is held up much longer he might be paid off in depreciated dollars. 

. The increase in oil production was the largest in one week in the history of the 
industry. . . . Investment trusts will be dragged into the investigations to find who 
loaded them up with the cats and dogs. . . . James Rand of the Remington Rands 
is hard at it to revive the War Industries Board as a reflation tool, for it was never 
officially repealed. . . . The annual Washington Merry-Go-Round will not be an- 
nualed this year, to give the Administration clear sailing. . . . The Army Quarter- 
master is buying up his textile needs just as a precaution against inflation. .. . 
They’re making it tougher every day for the prognosticators, for Colonel L. P. Ayres 
has just been elected to the Board of Alleghany Corp. . . . Hitler can afford to 
donate his salary to charity when his paper has grown from a four-page monthly toa 
ten-page daily with 2 million circulation; and besides, his autobiography is recom- 
mended for reading in all German schools at 7.20 marks per copy. 
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Birthdays 
Can Be Good News 


the more 


birthdays you’ve had the 
better the news is—if you 
are thinking about a re- 
tirement income. 


Mail the coupon below 
if you would like to know 
the good news about the 
Annuity — a guaranteed 
income which you cannot 
outlive. The older you are 
when you make your in- 
vestment, the higher your 
annual income will be. 


ure INSURANCE COMPANY 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Annuity. 


My birth date 
Street and 


City 
F.w. 5-33 


What’s Ahead 
for Stock Prices? 


prowecaers of eight leading finan- 
cial authorities on Stocks, Bonds 
and Commodities are summarized in 
our current UNITED Bulletin. Also 
what stocks to buy now. 


Be sure and read this important sum- 
mary before taking action in the pres- 
ent market. 


Send for Bulletin F.W.-31 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 
210 Newbury Boston, Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Buy?... or Sell? 


Each ay our bulletin “Market Action” tells you 
what to do with leading, active stocks such as 
Allied Chemical General Motors . 
Amer. Smelting Goodyear 
aaa T. &T. U! S. Steel 
name and address on margin of this ad for 
Free My A, Copy . . . or send $1 for 4 weeks’ trial, 
WETSEL MARKET BUREAU, Inc. 
Empire State Bldg., N. Y. City 
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HIS week’s issue of the Digest 

contains a list of stocks which 
clearly stand out as offering excel- 
lent profit opportunities. 


Such Digest recommendations 
are based entirely upon Gage P. 
Wright’ 8 famous Weighted a 
Method 
opinion erica’s C 
financial advisory organizations. 


Send for a free of this week’sDi- 
gest containing this list of outstand- 
ing stocks as viewed erica’s 
foremost authorities. 


! 

The Business Fconomic | 
l Gage P. Wright Pres. | 
| 342Madison. | 
| Without obligation to me, mail me this | 
week's issue of the Digest. | 
| 


We invite inquiries from 
individuals who desire to open 


MARGIN ACCOUNTS 
either in 
100 Share Lots or Odd Lots 
OUR BOOKLET 


“Stock Exchange Service” 
sent on request for FW-24 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
20 Broad St. New York 


| Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
past earnings records and prospects. 


Interview solicited by 


correspondence. 
H. D. WILLIAMS 


120 Broadway New York City 


New Decline 
Ahead? 


Send for FREE Bulletin FW M-20 


American Institute of Finance 


260 Tremont Street, Boston Mass. 
> Wuen writing to advertisers, please tell ¢ 


p them you saw their announcement in : 
THe FINANCIAL WorLD 
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STOCK SIDE LIGHTS 


Cameo Studies of Leading Issues 
Which Are in the Current News 


The satisfactory earnings record of this raw sugar producer for the 

Central last decade is principally due to its privileged position as a duty free 

Aguirre importer into the United States, giving it an advantage of 2 cents 

per pound over its Cuban competitors. Nevertheless, the annual 

results of Central Aguirre Associates show wide fluctuations caused partly by price 

conditions in the sugar markets and partly by weather conditions such as the dry 
seasons and hurricanes that are frequent in Porto Rico. 

While there is no protection against the hazards of a crop-devastating hurricane, 
the company during the last several years has developed an extensive system of 
irrigation to combat dry spells. The completion of this and other programs of plant 
improvements have reduced requirements for capital expenditures to a minimum, 
leaving larger amounts for distribution to stockholders. Through the application of 
modern methods and the use of modern farm equipment the company has become 
one of the lowest cost producers in the industry. 

For the fiscal year ended July 31, 1932, a period of low prices for raw sugar, the 
company reported net earnings of $1.92 per share of common as compared with $1.52 
for the previous twelve months and $2.40 for the 1930 fiscal period. Financial 
position at the end of the last fiscal year showed current assets (including growing 
crop) of $4.6 millions against current liabilities of $958,000. Cash position of only 
$116,470 was none too strong but was sufficient for the company’s current needs. 

Total capitalization consists of 717,536 shares of no par common stock; there is 
no funded debt. Since 1929 dividends have been paid at the annual rate of $1.50 
and at current prices the stock affords a yield of approximately 534 per cent. The 
company enjoys all the factors required for continuance of profitable operations in 
coming years with general conditions in the sugar industry indicating the possibility 
of further price improvements. However, there is the ever present danger of hurri- 
eanes, and this hazard must be taken into consideration in making commitments 
in this company’s stock. 


Currently selling for about 18 times last year’s earnings and affording 
a yield of only about 3 per cent, Monsanto Chemical’s common stock 
is obviously no bargain, but the comparatively high price of this 
issue is not entirely unwarranted. During the past three years of 
depression this leading manufacturer of medicinal and fine chemicals has demon- 
strated remarkably strong earning power, results being $1.71 a share for 1930, $2.44 
for 1931 and $2.37 for 1932. An earnings gain was witnessed in the first quarter of 
this year, with the three months yielding 70 cents a share as against 65 cents a year 
azo. These earnings, incidentally, are after deducting the equivalent of about 22 cents 
a share for research expense in each period, despite which fact patents and processes 
are carried on the balance sheet at only $2. 

That current prices for the common shares are based almost entirely on operating 
earnings is shown by an examination of Monsanto’s balance sheet. Book value of 
the stock is only about $30 a share, and inventories are the equivalent of about 
$6.40 a share, or only about 15 per cent of the present market price for the stock. 
The leverage factor is only moderate; there is no preferred stock outstanding ahead 
of the 427,166 shares of common, and only about $3.60 of funded debt stands ahead 
of each share of equity stock. 

Financial position is adequate, with cash and U. S. Treasury notes alone about 
80 per cent greater than total current liabilities. Net working capital is equal to 
about $11 per share of common, and working capital ratio about 5.5-to-1. Present 
dividend basis is $1.25 annually, and 55 per cent of the latter requirement was earned 
in the first quarter of this year. Consequently the common stock is statistically in 
line for more generous payments and an increase to $2 a year would lift the yield at 
present prices to nearly 5 per cent. The possibility of larger dividend payments in 
the not far distant future doubtless is a significant factor in the present price of the 
issue. 


Monsanto 
Chemical 


The signature of Governor Lehman to the bill making it mandatory 
for all automobile owners in New York State to install safety glass 
in their cars beginning with 1935 marks an important step in safety 
legislation which is spreading throughout the country. Libbey- 
Owens-Ford is one of the leading manufacturers of non-shatterable glass and the 
adoption of similar legislation by other large states would be distinctly beneficial to 
future earnings. Libbey-Owens-Ford has five years more on its seven-year contract 
to supply virtually all of the glass requirements of General Motors and in addition 
its control of Triplex Safety Glass assures the bulk of the Ford glass business which 
is not produced by the company itself. 

Intensive economies during 1931 and 1932, as well as a decline in the competition 
of foreign manufacture plate glass, have made it possible for the company to chanre 
losses into profits. Earnings for the first quarter of this year were equal to 27 cents 
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per share of common, before Federal taxes, 
as compared with a profit of only 2 cents 
a share in the first quarter of 1932. The 
loss for the full year of 1932 was equivalent 
to 13 cents a share, against a deficit of 47 
cents a share in 1931. Financial position 
has shown a marked improvement during 
the past three years and at the close of 
1932 current assets of $7.8 millions, in- 
cluding cash and marketable securities of 
$2.9 millions, were almost nine times cur- 
rent liabilities of $879,128. Of the $7.5 
millions of serial funded debt outstanding 
the July 1, 1933, maturity of $1.5 millions 
has already been purchased and retired 
and all but $493,000 of the installment 
due next year has been purchased ia the 
open market. No preferred stock is 
senior to the 2.3 million shares of no par 
common stock outstanding. 

The wide interests of Libbey-Owens- 
Ford abroad suggests the stock as an 
jnflation issue. The company has stock 
holdings in companies operating in Can- 
ada, England, Germany, France, Bel- 
gium, Spain, Italy and Japan. The de- 
valuation of the dollar in the terms of the 
currencies of these countries should be 
translated into expanding earnings from 
these sources in the future. 


The Commodity Situation 


ARKETS for primary products have 

recently slowed up in the advance 
which had been under way for several 
weeks, and the future markets, especially, 
have displayed some hesitancy although 
new high prices have been reached. How 
much of this must be attributed to tech- 
nical conditions and profit taking is diffi- 
cult to say. Statistically, no important 
changes have occurred, but the tense 
political situation in Europe which caused 
large liquidations in the principal Euro- 
pean markets for wheat and cotton re- 
sulted temporarily in a slight reactionary 
movement in the prices for these products 
on this side of the Atlantic. 

On the other hand, the gains in primary 
commodities witnessed during the past 
several weeks have brought about definite 
and strong action into the markets for 
various finished products. 

Steel prices continued their upward 
movement and further price advances are 
anticipated with consumers covering 
future needs for the first time in years. 
The market action of tin was most spec- 
tacular, with this metal reaching the 
highest price in three years. Copper and 
lead also were stronger. Silver is appar- 
ently getting nowhere just now, but as a 
curious development it must be noted 
that at current attractive prices in New 
York, China is shipping its silver hoards 
to this country. 

Renewed price advances were an- 
nounced by several soap manufacturers 
and in one instance the fourth increase 
this year was recorded. Strength in the 
hide and leather markets has forced shoe 
manufacturers to advance prices for their 
finished products and as a tangible result 
the shoe retail trade has reported sales 
improvement. Crude rubber in the spot 
trade crossed the 5-cent mark and sold 
at the highest level.since December, 1931. 
This would indicate further advances in 
tire prices for the near future. 

The textile industry has enjoyed a 
substantial general increase in activities 
with many mills operating at 100 per cent 
of single shift capacity. 
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Which Stocks to Buy 


When to Sell, and at What Prices 


—Knowledge Every Successful 
Investor Must Have 


_e market presents better SS for profit than it has at 
any time in three years. But all stocks will not act alike. Some will 
show large, rapid gains while others will stand still or even react. 

The large profits will be made by those alert investors and traders, 
who acting upon knowledge, buy—and sell the right stocks at the right 
time. The degree to which you employ this knowledge determines the 
success or failure of your investment program. 


A Sound Method 


Those who have been following the A. W. Wetsel method of fore- 
casting market action have been able to protect themselves throughout 
the depression period and, therefore, capitalize profit making moves in 
this same period to a greater extent than would have been probable 
otherwise. And were advised to buy specific securities immediately prior 
to the upswing starting April 17. 

Through interpretation of the Technical Factors which govern market 
action, Mr. Wetsel and his organization have been able to foretell, with 
a remarkable degree of accuracy, each of the major swings and most of 
the minor movements during the difficult period since 1929. 

Today even broader opportunities are indicated—the opportunities 
for which so many have been waiting. But, as ever, it is imperative to 
know WHICH securities to buy, or sell—WHEN, and at WHAT 
prices. Such knowledge must be available if you are to profit through 
other than blind luck. 

The guidance and benefits of the Wetsel method are available to you 
at low cost, affording a greater degree of protection and larger profit 
opportunities than you may believe possible. 


Send for Free Booklet 


The Wetsel method of managing your capital for appreciation and 
protection is described in our interesting booklet, ‘How to Protect Your 
Capital and Accelerate Its Growth . . . Through Trading.” Send for 
this booklet, today. See for yourself how you can profit better by today’s 
opportunities. 


A. W. Wetsel Advisory Service, Inc. 
INVESTMENT COUNSELORS 
Chrysler Building New York 


Please send me, without obligation, your booklet, ‘How to Protect Your Capital and 
Accelerate Its Growth . . . Through Trading.” FW-9 


THE PRICE RANGER 


fills the need for a simple and inexpen- 
sive means of keeping a récord 


Should You Buy 
Any Beer Stock? 


Special Letter outlining pitfalls 
and profits in Brewing Industry 
securities sent upon request, to 
investors only. 


of the day-to-day price fluctuations of 
individual stocks, or stock averages, and 
daily sales volume in a permanent and 
useful form for reference. Write for 
Details. 


REAMER KELLER 
53 Park Place, New York 


FRY & BECKER 
60 Broad St. New York 
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Chinas are happening in 
WASHINGTON 


@ Shifting Political Scenes Al- 

ways Attract Business Men and 

Sightseers . . . Most of Them 

Stay At This Internationally 
Famous Hotel. 


ROOM RATES BEGIN AT $4.00 


THE 


WASHINGTON 
R. L. Pollio, Manager 


‘mon. 


— BUY? — 
or 
WAIT? 


==:Write for free report--; 


Name 


Addr 


Babson’s Reports 


Div. 49—48 Babson Park, Mass. 


Commonwealth 
EdisonCompany 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 


Inflation! 


This inflation market, its nature, dan- 
gers, and possibilities for profit. Send 
for copy, free, of our 


**Special Inflation Report’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


Situation Wanted 


Capable woman experienced in secretarial work 
—office management—and sale of investment 


with well-known 
financial house—excellent references. C. E., 
c/o THE FINANCIAL WORLD, 53 Park Place, 
New York, N. Y. 


securities wants position 
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BULLS AND BEARS 
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FIRESTONE TIRE, the only tire stock 
paying a dividend, sets a new pace with 
the report that current operations are 50 
per cent ahead of a year ago. 


Follansbee Bros. 4 


With funded debt of $2.5 millions and 
preferred stock of $3 millions ahead of 
its 172,842 shares of no par common 
stock, Follanshee Bros. affords a unique 
instance of an ideal ‘“‘leverage’’ stock. 
In other words there are $32 of senior 
obligations ahead of each share of com- 
This, of course, explains the in- 
creasing losses of recent years which 
expanded to the equivalent of $7.09 a 
share for 1932, against a loss of $5.96 a 
share in 1931. A reversal of the trend as 
in the 1925-26 period would quickly 
change this situation. During those two 
years a 7 per cent gain in sales was 
translated into a 60 per cent increase in 
net income. The company is primarily 
a producer of automobile steel, serving 
the industry’s needs for sheets and plates. 
Recently, however, it has branched into 
tinplate but this division is a negligible 
contributor to revenues thus far. Finan- 
cial position is relatively strong with 
current assets of $2.6 millions, including 
eash and marketable securities of $1 
million, almost 15 times current liabilities 
of $180,817. 


GENERAL BAKING’S report of only 15 
cents a share earned in the 13 weeks ended 
April 1, 1933, suggests a revision of the 
$2 annual dividend rate when the directors 
meet on June 8, 1933, to consider the July 
1 payment. 


General Motors 4 “CH” 


Recent strength in General Motors is 
attributed to hints from Detroit that 
earnings during the month of April alone 
were in excess of 15 cents a share, or more 
than the 11 cents a share reported for the 
entire first quarter of 1933. Further 
estimates suggest that the company 
should have little difficulty in covering 
its 50-cent half-year dividend require- 
ment in the six months ended June 30. 
This news is good news for du Pont, which 
has been more or less unsettled over the 
maintenance of the General Motors pay- 
ment. Du Pont has shaken off its lethargy 
and has kept pace with Motors by 
breaking through its previous high for 
the year. 


GOLD DUST has recently moved into new 
high territory on the belief that the recent 
improvement shown in its Standard Milling 
division will warrant a maintenance of the 


$1.20 annual dividend. 


Grand Union 4 —" 


The search for laggards in the list has 
brought Grand Union to light as one of the 
issues which has not shared in the recent 
upturn in prices registered by other 
grocery store shares. Net income for the 
first quarter at $12,144, against $211,017 
in the first three months of 1932, was 


little to boast about. But sales for April 
at $2 millions represented a decline of 
only 12.9 per cent from the $2.2 millions 
of April, 1933, or the smallest decline for 
many months past. Sales for March 
were Off 17.7 per cent, for February 14.8 
per cent and for January 20.7 per cent. 
The chain is now carrying a complete 
line of 3.2 per cent beer, ale and wine, 
and it is felt that increasing sales of these 
beverages during the summer months 
will enable the company to show sales 
close to those of last summer. 


HAZEL-ATLAS GLASS, which is doing a 
nice business in beer mugs and seidels, as 
well as much of the popular colored glass- 
ware, is being mentioned as a possible new 
listing on the Big Board 


Hershey Chocolate 4 "C4" 


The decline of Hershey’s earnings for the 
three months ended March 31, 1933, to 
76 cents per share of common, against 
$1.65 a share in the same period of 1932, 
arouses conjecture with regard to the 
maintenance of the new $3 annual divi- 
dend, recently reduced from $5. The 
one-cent a share margin over the 75-cent 
quarterly dividend is little enough when 
it is noted that cash, as disclosed in the 
balance sheet, decreased to $1.4 million 
from $1.6 million at the close of 1932, 
while during the period the company bor- 
rowed $850,000 on notes and loans. Re- 
cent improvement in cocoa and sugar 
prices mean paper profits on the com- 
pany’s inventories valued at cost or 
market on March 31, 1933, at $6.1 mil- 
lions. But an extended upward move- 
ment in commodity prices would be an 
adverse development for Hershey as its 
finished product, the chocolate bar, sells 
for a fixed price of 5 cents or 10 cents and 
each advance in the prices of sugar and 
cocoa means smaller profits unless the 
company is able substantially to increase 
sales or cut the size of its bars. 


INT’L NICKEL will be out of the red by 
June if there is an essence of truth in 
rumors of the company’s recent improve- 
ment. 


Int'l Printing Ink 4 =; 
While enjoying the position of leadership 
in the production of printing inks, carbon 
papers and typewriter ribbons, Interna- 
tional Printing Ink has been measuring 
its progress during the past three years 
entirely in red ink in reflection of the 
slump in the publishing industry and con- 
stantly increasing losses on foreign ex- 
change. The report for the first quarter 
of 1933 of a net loss of $109,509 affords 
little encouragement when compared with 
a net profit of $42,162 in the first three 
months of 1932. But the discount of the 
dollar in foreign markets suggests that the 
end of foreign exchange losses may be at 
hand and the company can expect more 
desirable returns from its subsidiaries in 
England, Canada, Argentine, China and 
the Orient. Financial position continues 
strong with the balance sheet for last 
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March 31 disclosing current assets of $6 
millions, including cash and marketable 
securities of $2 millions, over 9 times cur- 
rent liabilities of $651,946. The company 
has no debt maturities or other financial 
problems and there are no bank loans 
ahead of the 56,680 shares of 6 per cent 
cumulative preferred stock of $100 par 
value and 257,715 shares of no par com- 
mon stock. The book value of the 
common at $16 per share is around three 
times the current market price of the 
stock. 


KENNECOTT has an inventory profit of 
about $9.6 millions because its holdings of 
320 million pounds of copper carried at 4 
cents per pound have advanced to 7 cents 
a pound. 


National Dairy Products“ 


Fixing of a minimum price of 4 cents a 
quart throughout the New York milk 
shed last week definitely eliminates 
threats of a strike and removes a grave 
uncertainty which has been overhanging 
the dairy stocks for some weeks past. 
The action will be a bullish development 
for both National Dairy and Borden if it 
presages corresponding advance in the 
retail price of milk in New York City 
and vicinity. This factor together with 
the new ice-cream advertising campaign 
of the dairy companies suggests a turn 
for the better in their earnings. The big 
dairy companies have just launched the 
boldest advertising campaign on _ ice 
cream in their histories, featuring a 
warning against cheap and _ inferior 
grades as dangerous to health 


NATIONAL POWER & LIGHT con- 
tinues to show excellent control over ex- 
penses with the report for the 12 months 
ended February 28, 1933, showing that, 
while gross has dropped $10 millions dur- 
ing the past two years, net has declined 
less than $4 millions. 


Procter & Gamble 4 “C+” 


A new milestone in the record of Procter 
& Gamble was set up this month with the 
introduction of a new product under the 
name ‘‘Sweetex.” Always thought of 
primarily as a producer of ‘‘Ivory’”’ and 
other soaps and soap products, P. & G. 
has made remarkable progress over a 
period of 30 years in the hydrogenation 
of vegetable oils. ‘‘Crisco,’’ a shortening, 
brought out a decade ago has made ex- 
cellent progress as have ‘‘Primex”’ and 
“Puritan Oil” which have also been de- 
veloped through hydrogenation. Now 
after ten years of research and experi- 
mentation, the company is introducing 
“Sweetex,’’ a new high-ratio hydrogen- 
ated shortening for use in the preparation 
of cake batter. By baking better bread 
than the housewife, the bakers have 
corralled 90 per cent of the bread market, 
but they have only obtained a foothold 
upon the cake market because many have 
not been able to produce cake equal to 
the homemade product in taste and last- 
ing qualities. It is claimed that 
“Sweetex”’ will enable the manufacturing 
bakers to produce cake of equal, if not 
better, grade than the home variety and 
thus increase their share of the cake 
market. 


SHARON STEEL HOOP is whooping 
it up over the new demand for beer barrel 
hoops. Operations have been stepped up 


MAY 24, 1933 


Another Bargain Stock 


Every Investor Should Buy 


N APRIL 3rd, when BORG-WARNER was selling 

at only 71%, we selected it as a low-priced bargain 
stock which would bring huge profits if bought immediately. 
Within six weeks this issue was selling at 1334. Here is a 
profit of 78% in a little over a month. 


We have discovered another low-priced issue which looks 
even more promising. This stock, which sells at less than 
$14, should be bought immediately in anticipation of much 
higher prices. 


We have made an exhaustive study of this stock, especially 
of its technical position. According to our calculations, 
which are based upon 20 years’ experience, this new bargain 
stock will first advance from 14 to 29. There should be 
hesitation at this figure and then another upswing to around 
41. After backing and filling around the 41 level, there 
should be a third and final spurt which should not end until 
a price of approximately 53 is reached. 


If our forecast is correct—and it is based upon tried prin- 
ciples which have operated successfully for years—your pur- 
chase of this stock now may ultimately result in a profit 


of nearly 300%. 


Many people will say that to talk of a possible profit of 
300% is absurd. We admit that it is—in ordinary times. 
But these are NOT ordinary times. ‘These are times which 
come. only once or twice in a lifetime. We are now experi- 
encing the first phase of a new Bull Market, which should 
not end until many, stocks are at substantially higher levels. 
And you must consider also that those investors who courage- 
ously buy at depression prices, when others fear to do so, 
often reap astonishing gains. 


The name of this low-priced bargain stock will be sent to 
any investor absolutely free. Also an interesting little book, 
“MAKING MONEY IN STOCKS.” No charge—no 
obligation. Just address: INVESTORS RESEARCH 
BUREAU, INC., DIV. 398, CHIMES BLDG,, 
SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc., 
Div. 398, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the low-priced bargain stock which should 
be bought now for substantial profit. Also a copy of “MAKING 
MONEY IN STOCKS.” This does not obligate me in any way. 


Name .... 


Address ... 


Kindly PRINT name and address PLAINLY. 
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WEEKLY RECORD OF EARNINGS 


1932. 
16 WEEKS ENDED APRIL 22: Net Earnings Per Share Net Earnings Per Share 

24 WEEKS ENDED APRIL 15: 
3 MONTHS ENDED APRIL 1: 
Grand Union Company............... 12,144 p0.07 211,017 0.32 
12 MONTHS ENDED MARCH 31: 
Columbia Gas & Electric.............. 16,190,278 0.86 19,872,901 1.2 
Continental Gas & Electric............ 2,989,267 p15.85 4,491,414 p23.82 
Crosley Radio Corporation............ d291,06 nil d139,091 nil 
Public Service of Indiana ............. 1,189,577 - 2,692,254 ey 
Southern California Edison............ 12,827,858 1.75 15,215,798 2.52 
3 MONTHS ENDED MARCH 31: 
Addressograph-Multigraph............ d49, is nil 140,658 0.18 
American Commercial Alcohol 0.39 107,790 0.55 
American Safety Razor............... 0.73 145,157 0.73 
Barnsdall Corporation. ............... nil d390,125 nil 
Briggs Manufacturing................. nil d953,99. nil 
Century Ribbon Mills................ nil 32,014 0.13 
ree nil d134,166 nil 
0.45 277,954 0.51 
Consolidated Film Industries... . cae 0.12 294,152 0.17 
nil 1,872,848 nil 
Coty Incorporated.............. Kee 0.08 182,793 -12 
Diesel-Wemmer-Gilbert............... 0.07 70,469 0.19 
General American Transportation ..... 295,000 0.39 379, -50 
Hercules Motors..................... d43,975 nil d48,567 nil 
d180,029 nil al183,159 nil 
Motor W heel Corporation 227,578 nil d228,609 nil 
d1,009,321 1,420,761 nil 
437,378 0.22 591,104 0.30 
46,3 0.01 61,319 0.10 
d1,131,823 nil 1,563,983 nil 
Panhandle Producing....... d118,443 nil d148,175 nil 
d169,481 nil d72,165 nil 
Pierce Arrow Motor Car.............. d259,505 nil d193,534 nil 
Pittsburgh Screw & Bolt.............. d203,925 nil d250,141 nil 
Raybestos-Manhattan................ 463,428 nil d,10,872 nil 
Spicer Manufacturing................. d146,954 nil d171,880 nil 

exas Pacific Coal d240,300 nil 323,295 0.34 
United American Bosch............... a76,503 nil d306,259 nil 
d45,503 nil 31, nil 
U. 8. Freight. 25,989 nil 50 
Western Union Telegraph. . . 1 nil 369,184 0.35 
28 WEEKS ENDED MARCH ‘16: 
Metro-Goldwyn Pictures.............. 966,173 p6.11 1,910,807 p12.10 
12 MONTHS ENDED FEBRUARY 28: 
American Power & Light.............. 7,535,125 p4.25 14,264,942 1.81 
Electric Power & Light............... 3,984,473 p5.17 9,642,695 1.13 
Duquesne Light Company............. 11,368,904 p41.34 13,733,986 p49.94 
National Power & Light.............. 8,043,716 1.16 10,731,222 1.66 
Northern States Power................ 6,829,623 9,011,311 
Philadelphia Company................ 8,309,748 0.95 12,940,312 1.92 
United Gas Corporation............... 5,116,135 p2.22 7,972,914 p5.50 
12 MONTHS ENDED DECEMBER 31: ———1932_ 1931 
2,072,403 0.30 4,510,465 nil 
Louisville Gas & Electric.............. 3,091,424 c1.92 3,741,493 c2.63 
Middle States Petroleum.............. d346, nil d495,513 nil 
41,030,703 nil d926,671 nil 
Southern Colorado Power.............. 336,576 a0.41 517,773 a2.00 
Standard Power & Light .............. 1,860,322 0.38 5,901,207 2.68 

a On Class A Shares. c On Combined Class A and B Shares. Before Depreciati 

Depletion. d Deficit. f Before Federal Taxes. p On Preferred. $ ieee 


to 75 per cent of capacity, the highest rate 
since 1929 when there was no demand for 
beer barrel hoops. 


Sperry Corp. 4 “D+” 
As one of the newcomers to the big board 
Sperry Corporation has given an excellent 
account of itself marketwise, practically 
doubling in price before the ink on its 
listing circular was dry. Sperry is the 
outgrowth of the North American-Gen- 
eral Aviation merger. When the consoli- 
dation was consummated certain assets 
of North American Aviation, including 
the Sperry Gyroscope Company, Ford 
Instrument Company, stock holdings in 
Curtiss-Wright and Intercontinental Avi- 
ation were segregated into the new Sperry 
Corporation and voting trust certificates 
issued to North American Aviation stock- 
holders on a share for share basis. Sperry 
and Ford, the two operating divisions of 
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the company, specialize in the manu- 
facture of many patented instruments for 
aviation and miscellaneous industries. 
These products include the gyro-compass, 
gyro-stabilizer, gunfire control equip- 
ment and searchlights. The Sperry Cor- 
poration has outstanding 1.9 million 
shares of $1 par common stock. Total 
assets amount to $6.2 millions. Current 
assets of $2.8 millions include cash of 
$811,917, which is more than three times 
all current liabilities of $265,717. Opera- 
tions of the company in 1932 were at a 
net loss of $107,000, against a net loss of 
$458,000 in 1931. 


STANDARD GAS & ELECTRIC stock- 
holders met last week and approved the 
plan to write down the value of the com- 
pany’s common stock from $136.6 millions 
to $21.6 millions and directors omitted the 
dividend on the $4 preferred stock. 


LINOGRAPHS 


———When the Securities Bill is finally 
welded into law, investors will find them. 
selves in a more secure position. Penal- 
ties inflicted for making false statements 
will make promoters, directors and corpo- 
rate managers extremely careful in regard 
to what they say in prospectus and liter- 
ature. Instead of caveat emptor, it will be 
the truth and nothing but the truth. 


———NMuch tinpanning is done regard- 
ing the sanctity of contracts, but if a 
man cannot pay he is not put in prison 
for his failure to do so. An effort is again 
made through moral suasion or legal 
steps are taken to effect a compromise. 
What holds true in individual dealings 
holds true with nations. Everything 
finally rests upon the ability to pay. 


—From here, there and everywhere 
comes word of increased employment. 
When these figures are finally added to- 
gether, May should show a substantial 
inroad into unemployment. More work 
and better pay is the fulerum upon which 
purchasing power is lifted and that is 
what we need. 


———-Spirals about which we harped for 
several years when they were whirling 
downward, now bring a more optimistic 
following by gyrating upward. If current 
constructive legislation goes through the 
spirals will begin to swing around more 
rapidly and make the plus signs in trade 
statistics much more numerous. 


——What has become of the so-called 
prosecution of the gold hoarders? There is 
considerable silence on that subject in 
Washington; it may be that it is rather 
difficult to find one large enough to 
prosecute in order to set an example for 
the hoarder. 


———-Ford has sold his credit company 
to an outsider. His explanation is that 
he is in the manufacturing line and is not 
a banker. Rather a belated thought. 
We mildly suspect that Henry can use 
the $25 millions he received for the 
business. 


——tThe declaration of the regular 


quarterly dividend by American Tel. & 


Tel. nipped a goodly short interest before 
its bud unfolded. No sympathy can be 
extended to the honey-thirsty bears on 
Telephone, who were amply warned by 
Gifford that the dividend would be main- 
tained so long as warranted by the finan- 
cial position of the company. 
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COMING DIVIDEND MEETINGS 


Monday, May 22 
Budd Realty Ohio Edison Co. (Pfd.) 
California ink Co. Penn Central Light & Power 
Clorox Chemical Co. Pf 


(Pfd. 
P63.) Gold Mines of B. C. 


Foster-Wheeler Corp. (Pf 
Humble Oil & ‘mae og Pure Oil Co. (Pfd.) 
Leland Electri 


South Penn Oil Co, 
Tuesday, May 23 
American Hosiery Co. Monsanto Chemical Works 


American - Razor Co, National Gypsum Co, 
Commonwealth & Southern National Transit Co. 

Corp. (Pfd.) New a Gas & Elec. 
Congoleum-Nairn Assn. (Pfd.) 
Continental Gas & Elec. Co, Northern Gunole Power Co. 
Crowell Publishing Co. uberoid C 
Irving Trust Co., N, Y. San eae Light & Power 
Lindsay Light Co. (Pfd.) Corp. (Pfd.) 

Michigan El, Pow. Co, (Pfd.) Texas Corp, 


Wednesday, May 24 


American Bank Note (Pfd.) | Metropolitan Ice Co. (Pfd.) 
Automatic Signal Accep.Corp. National Breweries Ltd. 

Bell Telephone Co. of Canada New England Power Assn, 
Bronxville Trust Co. New York Tel. Co. (Pfd.) 
Commercial Solvents North American Co. 

Gold Dust Corp. (Pfd.) Nova Scotia Light & Power 
Ge, Western Sugar Co, Co. Ltd. 

(Pfd.) Senior Securities Inc. - 
Hackensack Water Co. (Pfd.) Standard Chemical Co. Ltd. 
Hearst Consol. Publications Texon Oil and Land Co, 
Illinois Bell Tel. Co. Union Elec. Light & Power 
Mathieson Alkali Works‘Inc. Co. (Pfd.) 


Thursday, May 25 

Abraham & Straus General American Trasport. 
American Hard Rubber (Pfd.) General Railway Signal Co. 
Bell Tel. of Canada (Pfd.) Halifax Fire Insurance Co. 
Bell Telephone Co. of Pa. Leslie-California Salt Co. 

(Pfd.) National Distillers Products 
gamete & Ohio Ry. Corp. (Pfd.) 
Commercial Credit Co. ‘palt.) National Lead Co. 

(Pfd.) New York Steam Corp. (Pfd.) 
Comoldated GasCo.of N.Y. Reading Co. (Pfd.) 

Pfd. Scovill Mfg. Co. 
Devoe t Revarids Co. (Pfd.) Southwestern Gas & Elec. Co. 
Diamond State Tel. (Pfd.) (Pfd.) 
Eastern Gas & Fuel Associates Todd Shipyards Corp. 


(Pfd.) Toledo Edison Co, (Pfd.) 
uitable Office Building United Dyewood (Pfd.) 


orp. Yale & Towne Mfg. Co. 
Freeport Texas Co. (Pfd.) 


Friday, May 26 


Affiliated Products, Inc. Keystone Public Service Co. 
American Home Products (Pfd.) 
American Wringer Co., Inc. Little Miami R.R. Co. 


Borg Warner Corp. (Pfd.) Monroe Chemical 

De Long Hook & Eye Co. N.J. Power & Light Co. (Pfd.) 
Filene’s (Wm.) Sons & Co. N. J. Water Co. (Pfd.) 

General Electric Co, Peoria Water Wks. C. (Pfd.) 


Greenwich Water & Gas Sys- Power Corp. of Canada 
tems (Pfd.) Southern Calif. Edison 
ad) Power & Light Westvaco Chlorine Products 
‘o. (Pfd.) 
Jewel Tea 


Saturday, May 27 
Gorton Pew Fisheries Co., Ideal Financing Assn. Inc. 


Monday, May 29 
Allied Chemical & Dye (Pfd.) Draper Corp. 
American Can Co. (Pfd. ) Hazel Atlas Glass Co. 
American iawaian Steam- Holland Furnace Co. (Pfd.) 
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A FAIR QUESTION= 


/hy haven’t electric rates come 


down as much as the cost of living?” 


ELECTRIC RATES cannot | 
come down so sharply as liv- 
140 
ing costs, because they never “Hes? The Electrical Dollar Buys 
rose so high. In spite of the Sales 
recent sharp decline in the 
cost of living, it is still about 
25% higher than in 1914. 7 = 
Domestic electric rates are ° 
33% lower. 


Moreover, a large part of utility 
expenditures is charges which can- 
not be reduced. Such a charge is in- 
terest on money loaned by bond- 
holders for new construction. 
Another is taxes, which are increas- 


ing twice as fast as revenues, and 
which now take more than ten cents 
of each dollar of revenue. 

Rates will continue to be reduced as 
customers increase their use of elec- 
tricity. 


For information about facilities, service, rates, write 


Associated Gas & Electric System 
61 Broadway, New York 


DIVIDEND 


DIVIDEND 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share 
on the $6 Preferred Stock and $1.25 per share on the 
$5 Preferred Stock of the Company have been declared 
for payment on August 1, 1933, " stockholders of record 
at the close of business July 8, 1933. 

. C. RAY, Treasurer. 


INTERNATION AL SALT COMPANY 
Fifth Avenue 
dividend THIRTY-SEVEN and ONE- 


E. I. DU PONT DE NEMOURS & CO. 

Wilmington, Delaware, May 15, 1933. 
The Board of Directors has this day declared a dividend 
of $0.50 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable June 15, 1933 
to stockholders of record at the close of business on May 
25, 1933; also dividend of $1.50 a share on the -out, 
standing debenture stock of this Company, payable on 
July 25, 1933 to stockholders of record at the close of 

business on July 10, 1933. 
CHARLES COPELAND, Secretary. 


UNDERWOOD ELLIOTT FISHER COMPANY 


ship Co, Kansas Elec. Power Co. (Pfd.) 
Anchor Cap Corp. —— Gas & Coke Co. 
Associated Breweries of Can- —__(Pfd.) 
Ltd. Kresge (S. 8.) Co. (Pfd.) 


ada 
Beatrice Creamery Co. tar | Myers (F. E.) & Bro. Co. 


Brazilian Traction, (Pfd.) 
Power Co. (Pfd.) Oil Co. (Ky.) 
ime. 


United Biscuit Co. (Pfd.) 
. Wesson Oil & Snowdrift Co. 


td. .) Ine. 
Consolidated Laundries Corp. 
(Pfd.) 
Tuesday, May 30 
Calif. . Generating Co, Hershey Creamery Co. (Pfd.) 


(Pf Internatl. Business Machines 
Fall River Elec. Light Co. Mapes Consolidated Mfg. Co. 
Georgia Power Co. (Pfd.) 


Wednesday, May 31 


American Tobacco Co. (Pfd.) Monongahela Valley Water 
Bandini ee Co. Co. (Pfd.) 
Parke Davis & Co. 


Helme (G. W 

Hercules ASh Co. Penney (J. C.) Co. 

Ingersoll Rand Inc. (Pfd.) Richmond Water Wks. (Pfd.) 

International Silver Co. (Pfd.) Rochester Telephone Corp. 

Jersey Central Power & Light South Porto Rico Sugar Co. 
(Pfd.) West Texas UtilitiesCo. (Pfd.) 

i + Myers Tobacco Co. Wichita Water Co. (Pfd.) 


Thursday, June 1 
Auburn Automobile Co R. J. Reynolds Tobacco Co. 
General Mills, Inc. (Pfd.) Safeway Stores, Inc. 
McKeesport Tin Plate Co. Sparks Withington Co. (Pfd.) 
N. Y. Shipbuilding (Pfd.) Trico Products Corp. 
Pacific Tel. & Tel. Co. U.S. Trust Co., N. 


Friday, June 2 


American Gas & Elec. Co. | Mead Johnson & Co. 
‘nedene Power & Light Co. Third National Investors 


A dividend of $1.75 a share on the preferred stock 
and a dividend of 12% cents a share on the common 
stock of Underwood Elliott Fisher Company will be pay- 
able June 30, 1933, 
close of business June 12, 1933. 


not be closed. 
Cc. S. DUNCAN, Treasurer 


HALF CENTS has been declared on the capital 
stock of this Company, payable July 1, 1933, 
to stockholders of record at the close of busi- 
ness on June 15, 1933. The stock transfer 
books of the Company will not be closed, 

H. J. OSBORN, Secretary. 


to stockholders of record at the 
93 Transfer books will 


To the ‘President of a | 
“Dividend-Paying 
Company— 


Will Your Dividend Rate Be Maintained? 


ANY of our one hundred 

thousand investor-readers 

are asking this question regarding 
your securities. 


Keep these potential stockholders 
advised of your dividend action 


by publishing your dividend 
notices in the advertising columns 
of Tue FiInaNnciAL WorRLD. 


This is the logical way to 
create new stockholders in your 
company ! 


d.) 
Fourth National Investors 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in odd lots. 


ANNUITIES EXPLAINED—One of the largest life insurance com- 
panies has issued a new booklet which describes in simple 1 
the different kinds of annuities issued by it. Examples are included 
which indicate how these various forms of guaranteed life incomes 
meet the needs of men and women in all walks of life. Copy upon 
request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


WHAT A BUSINESS MAN MUST KNOW TODAY is the title 
of a booklet issued by an outstanding educational institution. It 
is not a book for everyone engaged in business; it is for executives 
and potential executives only. But we want you to decide for your- 
self whether or not the book is intended for you. If so, it will be 
sent on request without any obligation on your part. 


STANDARD OIL OF NEW JERSEY—A reliable firm, member of 
the N. Y. Stock Exchange and other leading exchanges, has prepared 
an analysis of Standard Oil of New Jersey, which they will be pleased 
to forward upon request. Their stock advisory department is avail- 
able for the analysis of any securities in which you may be interested. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these } ameeene from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the apy | installment plan in odd lots 

* or full lots. Copy upon request will be forwarded without obligation. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A well- 
known New York Stock Exchange firm has prepared an interesti 
folder entitled ‘‘ Brokerage Service To Investor and Trader’’ whi 
will be forwarded without obligation upon request. 


AN INVESTMENT PROGRAM KEYED TO THE NEW ECO- 
NOMIC PROSPECT— is discussed in a pamphlet descriptive of the 
procedure employed by an investment supervisory organization. It is 
particularly of interest to investors whose policy is to disregard inter- 
ae fluctuations and to avoid purely speculative commitments. 

It will be sent on request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


A COMMODITY SECURIT Y—This analysis covers the relation be- 
tween inflation and rising commodity prices as it affects one of the 
leading basic industries. An inv estment suggestion is also included 
ofa security which is expected to benefit from these current develop- 
ments. Copy sent free upon request. 


MARKET ACTION—Is the name of a weekly trading bulletin issued 
by one of the leading financial advisory services in New York. 
you are interested in short swing trading ask to be placed on their 
complimentary list. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—is the title of a booklet just issued by a well-known Stock Exchange 
Copy may be had on request. 


TICKER SYMBOLS—Do you watch the ticker closely? If so, you 
doubtless wish to thoroughly acquaint yourself with the abbrevia- 
tions of stocks listed on the New York Stock Exchange. A large 
New York brokerage house has just ss a new edit ion of their 
booklet showing these symbols, which will be forward to you 
upon request. 


“THE WISDOM OF THE SAGES’’—is the title of a book issued b: 
the Rosicrucian Brotherhood (AMORC) with North American he 
— located at San Jose, California. This 32- poe ge book describes 

organization and its teachings which are stu < and applied by 
a 5 of the country’s leading executives and other thinking men 
and women. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1933 
4 WEEKLY TRADE INDICATORS a ay i 


*Crude Oil Production (bbls.). . wi a 2,733,850 2,648,850 2,237,400 
Electric Power Output (000 K.W.H.) 1, 468,035 1,435, 707 1 i396 ,928 


tSteel Output (% of capacity)....... 29% 24%, 
‘Automobile Production (US. A.). 51,671 51,436 44.857 
Commodity Price Index........... 59.5 58.5 57.6 

May 6 April 29 May?7 

§Bank Clearings New York City..... $3,490 $2,745 $3,868 

§$Bank Clearings Outside of N. Y.C.. 1,536 1,347 2,013 
Total car | 523,819 535,676 533,951 
Bituminous C Production....... 802, 000 804,000 , 
Financial World Index Indus- 

44.5 43.0 44.7 


*Daily Aver: tIron . tCram’s Report. §000,000 Omitted. 


4 FEDERAL RESERVE SYSTEM REPORTS 


(000,000 omitted) 


Total gold reserves....... $3,442 $3,436 $2,956 
Total bills discounted............. 338 400 471 
Govt. securities owned....... 1,837 1,837 1,385 
Fed. Reserve notes in circulation... . 3,350 3,395 2,551 
F. R. Bank notesin circulation... .. 63 
Total money in circulation......... 5,892 5,954 5,431 
Federal Reserve System ratio. ..... 64.6% 63.5% 65.6% 
N. Y. Federal Reserve Bank ratio... 57.9% 674% 546% 
4 NEW YORK CITY MEMBER BANKS 
Total Deposits........... $6,260 $6,173 $6,009 
Total security loans............. ne 1,711 1,67 1,845 
Total commercial loans............ 1,594 1,615 2,045 
Total brokers’ loans.............. 564 512 438 
U. 8S. Government securities owned. . 2,357 2,353 1,826 
All other securities owned.......... 1,128 1,109 957 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 
May16 May 17 May16 May1i17 
$4. 86 England....$3.914% $3.6614 | Copper... .$0.07 $0.05 
1.00 Can Dollar. 8 87.12 88.50c Cotton x 5 565 
3.92c France..... 4 4 3.94% | Iron....... 15.34 14.84 
S25 ....... 05 5.15 -0365 03 
13.90 Belgium*. . . 16.23 14.02 % | Rubber .0474 0295 
23.82 Germany 85 23.88 Silver. 
49.85 Japan...... 23.94 31.69 Sugar..... .0375 
12.17 Chile....... 6.06 6.06 |§Wheat..... .733%  .57% 


*Belga. §July futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conten. 
Lo s from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
April 29 


pr: week Change 
Eastern District 1933 1932 % ° 
Baltimore & Ohio............... 34,029 37,428 -9 
Chesapeake & Ohio.............. 24,021 21,942 +9 
Cleve., Cinn., Chicago & St. L. 16,438 16,291 +1 
Delaware & Hudson............. 9,596 12,943 —26 
Delaware, Lackawanna & Western. 13,325 15,520 —14 
Norfolk & Western.............. 17,621 6,2 +9 
New York, New even & Hartford 19,537 22,627 —14 
New York Oomtral. 39,515 43,860 —10 
New York, — & St. Louis... 10,658 11,544 - 8 
Pennsy 80,901 88,731 -9 
Western 6,341 -7 
Southern District 
Atlantic Coast Line............. 18,072 11,880 +10 
Louisville & Nashville........... 17,757 17,036 +4 
Seaboard Air Line.............. ° R 10,384 +4 
Southern Ry. System........... 28, 779 + 4 
Northwest District 
Chicago & Great Western - 4,347 4,534 -4 
Chi., Milw., St. Paul & Pacific; - 23,053 22,038 +5 
Chicago & North Western........ 28,081 27,340 + 3 
Northern Pacific. 9,235 9,961 -7 
Central West District 
Atchison, Topeka & Santa Fe..... 23,762 22,592 + 5 
Chicago, Burlington & Quincy. . 19,194 18,940 +1 
Chicago, Rock Island & Pacific... 18,023 17,777 +1 
Chicago & Eastern Illinois....... 3,924 3,724 +5 
Denver & Rio Grande Western.... 3,091 4 -1il 
Southern Pacific........... cece. 15,842 17,732 -11 
Western Pacific. ....... R —24 
Southwestern District 
Kansas City Southern........... 2,730 2,638 + 3 
Missouri-Kansas-Texas.......... 7,275 7,026 +4 
St. Louis-San Francisco......... - 10,929 9,960 +10 
St. 3,464 3,162 +10 
7,341 6,268 +17 


aa from American Railway Association figures) 
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NADAS 


The Secret of Profitable Investment 


WHY NOT SHOW THIS IMPORTANT ANNOUNCEMENT TO SOME INVESTOR FRIEND 


UCCESSFUL investors are not the result of 

accident or luck. The reason one man makes 

a success of his investment operations while an- 

other man makes an utter failure is because the 

one man is willing to pay the price of investment 

success whereas the other one is looking for an 
easy way to fortune. 

The real secret of successful investment is a will- 
ingness to devote sufficient time to a careful study 
of basic factors so that intelligent decisions can be 
made as to when and what to buy or sell. 


without extra charge a monthly rating and data 
book which shows earnings comparisons, our own 
ratings and many other vital points about 1350 
stocks. This important manual is revised each 
month so that it represents a quick reference book 
for the busy investor when he is looking for the 
essential facts about a stock. Each yearly sub- 
scriber for The Financial World is given the 
privilege of writing for advice in regard to securi- 
ties in which he is interested. Each inquiry letter 
should be limited to a single security and three 

or four stocks may be inquired 


HEN The Financial World 


==] about in any one month. 


was founded over 30 years 
ago it was largely to meet the re- 
quirements of a small group of in- 
vestors who realized their need for 


INANCIAL | 


Ww you consider that an 
| investor can get for $10 


such valuable aids to his investment 


ample investment information. 
They lacked the time to wade 
through the vast amount of finan- 
cial data in the newspapers. 

The Financial World has been in- 
creasing iis scope of usefulness by 
adding important features to its 
service to readers until today many 
successful investors consider it un- = 


AMERICA'S INVESTMENT 
AND BUSINESS WEEKLY 


| success as indicated above, it seems 
+ hard to realize that there are many 
‘| investors blundering around in 
ignorance and folly simply because 
they are unwilling to spend 3c. 
* \\ per day for broad investment 
\ knowledge for a whole year. 
There are years in which it is par- 


\ 
| | 
pent 


ste 


Fa ticularly important for shrewd in- 


ESTABLISHED Wor Conservative |i) 


equalled by any investment service 


vestors not to miss a single weekly 


at any price. The Financial World 

each week is only a part of the valuable assistance 
that we are giving to investors who are shrewd 
enough to realize the importance of having a de- 
pendable organization gather vital information and 
data, condense it into a convenient form and in- 
terpret significant trends in business and finance. 


LTHOUGH our price is only $10 per year for 
52 copies of our magazine which would cost 
$13 at retail newsstands, we give yearly subscribers 


DON’ T 


FAT 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10.00 in full payment of the 
following special offer: 


(a) 52 weekly issues of The Financial World. (Canadian and 
Foreign $2 extra.) 

(b) 12 monthly editions of ‘Independent Appraisals of Listed 
Stocks,’’ a 48-page manual of vital investment data and 
ratings on 1350 stocks. 

(c) Free privilege for 12 months of writing for advice on 
securities by enclosing a stamped self-addressed envelope 
with each inquiry. 

(d) Beneficiaries of Inflation. ‘10 Outstanding Stocks for 
Recovery,’’ and ‘‘Dollar Down-—-Earnings Up.”’ 

(e) Outstanding Low Priced Stock,’ ‘Time to Buy a 
Fortune?’’ and “‘A New Basis for Selecting Stocks.”’ 


TO ORDER BEFORE 


copy of The Financial World or a 
monthly issue of Independent Appraisals of Listed 
Stocks. 1933 is one of those years. It spells 
PROFITABLE OPPORTUNITIES to discriminat- 
ing and well informed investors. Mail the coupon 
below so you will not miss any more of our 
weekly analyses of outstanding stock bargains. 

Make up your mind to keep financially in- 
formed from now on. Remember, the easiest 
and cheapest way to do this is through The 
Financial World. 


JULY 1 


M-24 
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ILLUSION: 


KEPT FRESH 
IN THE WELDED 
HUMIDOR PACK 


A roaring fire was built in an 
oven...the temperature rose to 
600° F. Into the oven walked 
the “‘fire’? king, M. Chabert, 
carrying several raw steaks. A 
few minutes later the doors 
were flung wide and out he 
stepped. ..safe and sound...with 
the steaks thoroughly cooked. 


EXPLANATION: 


Heat rises. When Chabert en- 
tered the oven he hung the steaks 
above the fire, then dropped 
to the floor at the size, covering 
his head with a hood made from 
his shirt. He breathed through 
small] air holes in the floor. 


STEAKS COOK 
BUT THE MAN LIVES.. 


IT’S FUN TO BE FOOLED 
eee IT’S MORE FUN TO KNOW 


“The Burning Oven” is an old 
illusion which has played a lead- 
ing role in cigarette advertising. 
Its modern name is “ Heat 
Treatment.” 

EXPLANATION: cigarette 
manufacturers use heat treat- 
ment. The first Camel cigarette 
was manufactured under the 
heat-treating process. Every one 
of the billions of Camels pro- 


duced since has received the 
necessary heat treatment. 
Harsh, raw tobaccos require 
intensive processing under high 
temperatures. The more ex- 
pensive tobaccos, which are 
naturally mild, call for only a 
moderate application of heat. 


It is a fact, well known by leaf 
tobacco experts, that Camels 
are made from finer, MORE 
EXPENSIVE tobaccos than 
any other popular brand. 


Try Camels...always fresh, in the 
air-tight, welded Humidor Pack. 


NO TRICKS... 
JUST COSTLIER 


Copyright, 1933, R, J, Reynolds Tobacco Company 


TOBACCOS 


IN A MATCHLESS 


BLEND 
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